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ADOPTING A FEE SCHEDULE 


One alternative reimbursement mechanism examined in the course of this 
project was the implementation of a fee schedule for physician services. Fee 
schedules can take several forms, but the two methods used to construct the 
schedules analyzed here resulted in an RVS based schedule and a procedure 
based schedule. 

The impact of changing from a CPR to a fee schedule system was simulated 
with and without a "hold-harmless" provision. As the name implies, "hold- 
harmless" would set the CPR reimbursement as a floor so that no physician 
would be paid less for a given service under a fee schedule than under the CPR 
system. 

The following sections will describe the methodology used to construct 
the fee schedules, the data used in the simulations, and the major findings of 


the analysis. 


RVS Based Schedules 

The cost and distributional impacts of adopting a RVS based fee schedule 
were simulated in the second year of the grant. The simulation used 1978 
claims by a sample of solo and group practice physicians and 325 single 
specialty group practices. Five specialties were included: general practice, 
general surgery, internal medicine, orthopedic surgery, and ophthamology. The 
claims included the 390 most frequently performed procedures. 

As part of the calculation of fee schedule rates, we examined alternative 
definitions of area and specialty groupings. These groupings included: 
statewide, with and without specialty distinctions; and substate, with and 


without specialty distinctions. 
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Eight types of fee schedules were simulated combining the four area/ 
specialty combinations with the hold-harmless/no hold-harmless provision. 

Thus the variation in the schedules reflects whether or not specialty or area 
distinctions are made in establishing the fee schedule amount, and the varia- 
tion in the reasonable amounts reflects whether or not the hold—-harmless 
provision is invoked. 

The schedules with area differences are developed using nine areas. The 
areas are listed in Table A. Five are combinations of two PSRO areas which 
are currently used as Medicare profile areas in California. The areas were 
combined for simulation purposes to obtain the largest possible number of 
physicians in each area when calculating the fee schedule amounts. The cri- 
teria for combining the areas are that they are contiguous and their differ- 
ences in average prevailing charges for Medicare procedures is small. The 
average prevailing charges for each procedure type are also listed in Table A. 
The 1975 prevailing charges were used because in later years prevailings are 
computed ith specialty distinctions. 

For purposes of these simulations, all claims for the selected 390 pro- 
cedures were aggregated for each physician. The 1969 California Relative 
Value Study was used to weight procedures in the aggregation. The fee sched- 
ules, reasonable charges, etc., are expressed in terms of dollars per RVS unit 
and quantities are expressed as number of RVS units. Because the California 
RVS assigns values to procedures that are comparable within procedure category 
but not across categories, the published RVS values have been converted to a 
common base in terms of medicine units. The conversion sets values according 


to the following: 
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Table A 


Simulation Area Groupings 


Average Prevailing Charge Per RVU 


SIMULATION AREA PROFILE AREAS MEDICINE SURGERY RADIOLOGY PATHOLOGY 

i OL Rural - North Coastal Biol 34,67 Sob \74 won 
02. Rural - North Inland .70 35.66 3.25 35 

2 OA Roctemanks o ae Gil 7” sap 35.88 3249 =32 
08 Rural Central Inland adiat 33.97 2) 725) 5 s\5) 

3 09 Santa Clara iS 39.74 3.44 538 
12 Santa Cruz - Monterey 5S) 36.06 Sige)5) oe 

4 10 Rural - Central Inland ae}2/ 34.06 3.30 632) 
; ll Fresno Madera 68 ByAs oly? Bh PAO) .29 

B) 13 Kings - Tulare wiz 3305 3,34 6215) 
14 Kern ; SUZ 35.36 25 (6)7/ WS 

6 03 Marin - Napa - Solano Sih B)7/ oat Se 235 
7 05 San Francisco 79 GAe 55 SES?) 35 
§ 06 San Mateo 79 39.68 Sion 53}3} 


9 07 Contra Costa/Alameda 74 37 454 N37) re)S) 
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49.91 Medicine Units 
52 Medicine Units 
4.68 Medicine Units 


1 Surgery Unit 


1 Pathology Unit 


1 Radiology Unit 


When the hold-harmless provision is in effect, the reasonable is 


i i i 
RL = max [Fs.. min (Ci P| 


where: R is the reasonable charge in year t for physician i, 


calculated as: 


FS is the fee schedule amount in year t, 


t 
Ga is the customary charge in the base year t for physician i, and 
P. is the prevailing charge in the base year t. 


When the hold-harmless provision is eliminated, the reasonable is 
calculated as: Re = FS, 

Summary information on the impact of imposing fee schedules with a hold- 
harmless provision is presented in the tables in Section I. Each line in the 
tables represents a separate fee schedule where the fee schedule amount per 


RVS unit is set equal to the schedule amount on that line. 


The definition for the variables in the tables was: 


i I 
In forall Cost) = ss SA NRVS, +E R, * NRVS, 
i=l i=I_+1 


where SA is the schedule amount, and: 


NRVS,; is the number of RVS units supplied by physician i under 
Medicare in the first quarter of 1978, 

R; is the,Medicare reasonable amount for physician i, i-e., 
min (Cle, Pig)» 
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i = 1,---Il. represents the I, physician whose reasonable 
amount is less than the schedule amount, and 


I is the total number of physicians for whom this schedule 
applies. 
It should be noted that total costs are both program and beneficiary 
coinsurance costse No adjustments were made for coinsurance or deductibles. 
In addition, no adjustment was made for billed amounts less than the 


reasonable or schedule amounts. 


2. Percent of Physicians Above Schedule:* 


(I - 1,)/1 


3. Percent of RVS Units Above Schedule: 


I I 
= NRVS, / EZ NRVS, 
i=I +1 i=1 


Ii Ti 
= NS, pa NS, 
i=I 1 i=l 


5e Cumulative Number of Physicians: 


I-I, 


*The variables listed as "above schedule" include RVS units, services, 
number of physicians, and costs for which the reasonable amount equals the fee 
schedule amount. It therefore does not strictly present those greater than 
the schedule amount. 
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Table B 


Fee Schedule Amount per RVS Unit Set to Equal 1979 
and 1980 Expenditures Under the CPR System 


Hold Harmless No Hold Harmless 
1979 1980 1979 1980 
Statewide - No Specialty -924 JL (035) -945 1.019 
Statewide - Specialtv 
GP (01) 893 -982 .912 983 
3) (@P) 944 Wg (0)sjal -959 ial) Bs) 
IM (11) .926 ies (O)ILS) -943 1.016 
OP Gis) .905 -995 926 .998 
OR (20) 1.009 OW, 1.036 1.116 
Area - No Specialty 
iL -901 -990 -918 -990 
2 928 1.012 939 OHSS 
3 -900 989 919 -991 
4 915 .993 923 .993 
5 5955) 1.047 973 1.047 
6 939 1.039 -970 1.045 
7 -948 IL O47 -983 1.059 
8 981 1.072 996 1.073 
9 .915 1.003 932 1.005 


ui 


y) a 


say 


OTHE aarp cs” 288. 2 
(cave BED et tebe 


2 


Oy Cra 


£20,00  Rae. 


00... BORE 


Tee aati 


4 A 
eee 4 


LOO a 


"SO°'T 16° TSO'T 796° yZT°T 8 9¥O°T €zt°'t LOT L8Z°T G6U'T cect 9LT'T (0z) °“S “uO 


196° = 168° 856° 018° Sz0'T 7&6" GZ OuleeerS6e LOU'T = £Z0°T LOT'T = 9Z0'T (81) do 
g00°L 6° LOO°T ~—- T 26" 980°T 800°T 980° g00°T |S1O'T 246° "IO°L 86" (IL) WI 
LO00°T = 96" 900°T = L 16" gOL°T 6z0°T SOE'T 666° 6€0°T $96" 6€0°T 856° (70) so 
£96" 68° 196° 818° 686° 816" 186° 806° | 096° 068° 1S6° 68° (10) 49 
os6t 6261 0861 6161 086t 6 6T 0861 6261 | O86T 6161 086 = 6 L6T 
6 eaay Q BaaVy { every 
zBt°t L60°T 9LI°C = BSOT SZlU°L = S¥O"T G7t'l yyo't | tot ~= £66" TLO°'L 966° (0z) *S ‘xO 
016° 006° 016° 006° 816° €s8° 816° 878" GzOrt  €S6" Gzo"T £56" (81) HiNdO 
S80°t 900°T 060°T £66° 690°T £66" 690°T 686° | €£6° £06° £16" 168° (IT) WI 
LIT'T §=9E0°T LIT'T = LZ0°T SLO'T 666° SL0°T 966° 610°T = L 46" 610°T 0v6" (70) so 
SS6° S88" 756° 798" SzO'T  €S6° "20° 926° | €96° 768° £96" 068° (10) 49 
086T 6261 0s6T 6161 086t 6261 086t 6261 | O86T 6L6T 086T 6261 
Q Baily G Baily y eo1y 
Lyo't = 726° 970°L  —SS6° YIT'T SE€O°T yIl'L zeo't | 290°T 986° Z90°L = S86" (0z) “Ss "U0 
496° 568° 796° "88° 676° 088" 676° €S8° 976° 858° 976° Lys" (8) HLNdO 
S86" 216° £86" 768° SOO°T  Z€6° SOO°T 926° | 946° 406° S16" 688° (IT) WI 
6{0°L S6" slo'l = €£6" "CO'T 096° yEO'T 056° | CIOL 046° ZtO"L = SZ6" (z0) so 
996° 968° 196° 788° 886° 916° 886° 06° | 866° 976° 866° 806° (10) dd 
Os6t 626T O86T 6161 O86t 6 L6T O86l 6261 | O86T 6L6T 086 ©66T 
SsaTwiey PLOW SsoTwiey PLOW ssoTwieH PIOH SsaqwaeHw PLOW | SSseTwaeH PLO sso wieH PTO 
InoyITM wnoujtM qnoyItM 
€ ealy Z ealy , T boty 


AjpTepfoods - voiy 


(penutjuod)) 4a eTIPL 


=> 


‘20 


“28 “a 


“aie 


'“G5G 


Pes 
/ 


as 


‘ ax 2° 


i 


“a7 


£36 


Par. 


at 7) 


8 (65) 


ebm 


"avez 


"Sz 


tg 


4 


7a a 


‘iS 


hp 


3° 385 


ss 
+ 


out Ge 


66 Cumulative Number of RVS Units: 
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Te Cumulative Number of Services: 


8. Cumulative Cost of Services: 


T 
= R, * NS, 
i=I +1 


Costs of fee schedules without the hold-harmless provision can be cal- 
culated from these tables by multiplying the chosen schedule amount by the 
cumulative number of RVS units from the last line in each table. The line 
with the chosen schedule amount-indicates the number of physicians and 
services for whom the reasonable amount will be reduced. 

In the second section, the tables display the distributional consequences 
of fee schedules using schedule amounts selected to be "budget-neutral," that 
is, the 1979 and 1980 program expenditures under the fee schedule would be 
equal to those under the CPR system.e The fee schedule amounts are presented 
in Table B.- Actual data on 1979 and 1980 billed, customary, and prevailing 
charges were not available, so the computations are based on inflated 1978 
chargese Customary charges were inflated by actual (and projected) 1978 and 
1979 changes in the Blue Shield of California professional fee index and the 
prevailings by the percentage increase allowed according to the economic 


index. Table C contains the inflation factors for each type charge. 
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Table C 
Formulae for Projecting 1979 and 1980 Physician Charges 


Customary Prevailing 
1979 1.080 * 78 Level 1-051 * 78 Level 


1980 1.168 * 78 Level 1-130 * 78 Level 
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Section I 


Cost Tables for Fee Schedules 
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Specialty Codes 


General Practice 
General Surgery 
Internal Medicine 
Ophthalmology 


Orthopedic Surgery 
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Section II 


Distributional Impacts of Fee Schedules 


Note: In the counts of physicians in these tables, the single specialty 
groups are counted as one physician. 
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Procedure Based Schedules 

The second type of fee schedule simulated under the grant was a procedure 
based schedule.- These simulations were performed in year fivee Two such 
schedules were simulated--statewide schedules with and without a hold-harmless 


provision. The system which excluded the hold-harmless will be discussed first. 


Statewide Fee Schedules Without a Hold-—Harmless Provision 

Fee schedule values were calculated for each of roughly 470 procedures 
using 1980 customary and prevailing charge data for the entire state of 
California. This file included customary and prevailing charge data for every 
certified Medicare provider in the state. The fee schedule values were 


calculated as the 1980 average reasonable charge for each qth procedure: 


é Ss 
= ABP; ars q bigs 
FS; j (AR; 5 NS; 5) j NS; j 


where the fee schedule (FS) is the weighted average of physician-specific 


average reasonable fees. AR.. = min (LVI, 


ij LVII;) where LVI, ; is the level one 


7? 
or customary charge for each physician and procedure, and LVII,; is the indexed 
prevailing for each procedure and PSRO. The weight is the number of services 
(NS) for each procedure i performed by each physician j in the state. The 
service count includes services provided to Medicare, Medicaid, CHAMPUS, and 
Blue Shield private business. Medicare includes all such services in setting 
its profiles. If Medicare services alone were used as the weight in calculating 
average reasonable fees, any program savings which would otherwise appear might 
be eliminated. The program savings which appear here as the result of imple- 
Menting a fee schedule may reflect the substantial weight given to low priced 


Medicaid doctors when all claims are included in calculating fee schedule 


values. 
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The calculated fee schedule values were appended to a 1978 summary file of 
our California sample of solo and group practice physicians. The 1978 charge 
data for the sample providers had previously been adjusted to reflect 1978-1980 
fee experience. The 1980 average billed amounts (ABA 1 9g9) were estimated by 
inflating the physicians’ 1978 billed charges. The inflation factor equalled 
the rate of increase in the physician’s own median charge for the procedure 
between 1976 and 1978 times the average rate of increase in physician fees 


between 1978 and 1980. Or, in other words: 


ABAj9g9 = [ov g50/t¥t 1975) /ADIFEE 7675] * ADJFEE7g_99 * ABA) 97 


where ADJFEE7¢_7g and ADJFEE73_99 represent the changes in the California 
physicians’ fee index between 1976 and 1978, and 1978 and 1980, respectively. 
In those instances where either a 1978 or 1980 level one was missing, the 1978 
ABA was simply multiplied by the ADJFEE73_99° ADJFEE is calculated separately 


for each procedure type as shown in Table D below. 


Table D 


ADJFEEy¢ 73  ADJFEE79_99 


Medical Services 1.1426 1.2014 
Surgery 1.1346 1.1734 
Radiology 1.1047 1.2122 


Pathology 1.1044 1.1553 
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The effect of this inflation method is that if a physician’s billed 
charge for a procedure increased 10 percent faster than average physician fees 
in 1976-1978, his estimated increase for 1978-80 is 10 percent greater than 
the average 1978-80 increase. 

Average reimbursements per service under the statewide fee schedule were 
estimated for each physician/procedure/claim type as the minimum of the 1980 
level one, 1980 level two, and 1980 average billed amount. The 1978 service 
counts, assignment behavior, etc-, were assumed constant. 

Physician revenues, program expenditures and patient libilities were then 


calculated under both the CPR and fee schedule systems as defined below. 


Physician Revenue (PR) Under CPR System/Fee Schedule 


le Medicare Total 


(es ? (as ) 
PR = (AB * NS ) + (AAA * NS yes ( * NS ) 
“WA, 980 NA1 978 A980 VA 1978 ae po 978 
2e Non-Assigned 
PR = (AB * NS ) 
TEA asp NAi 978 
36 Voluntary Assigned 
BRi= CAAA * NS ) 
VA 1980 VA1 978 


4. Mandatory Assigned 


PR = (AAA A * SN ) 


1980 1978 
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Program Expenditures (PE) Under CPR System/Fee Schedule 


le Medicare Total 


PE = (AAAL x NS ap (AAA, * NS ) sp (AAA A 


1980 1978 1980 NA 978 1980 


26 Non-Assigned 


PE = (AAAL * NS ) 


1980 ~=—- “1978 
3. Voluntary Assigned - same as PR 


4e Mandatory Assigned - same as PR 


Patient Liability (PL) Under CPR System/Fee Schedule 


le Medicare Total 


PL = (ABA, - 8 (AAA ex NSvy ae O74 (CAAA, * NS 


1980 1980 1978 1980 


(AAA, * NS )) 


1980 MA 978 


2. Non-Assigned 


PL = (ABAL - 8 (AAA ))) NS 


1980 1980 1978 


36 Voluntary Assigned 


PL = -2 (AAAL * NS ) 


1980 VA1978 


Seer Senta) nee 
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4. Mandatory Assigned 


PL = .2 (AAA A * NSA ) 


1980 1978 


The results of the simulations are presented in table sets 1 through 4. 
Table set 1 presents estimates of physician revenues, program expenditures, 
and patient liability under both the CPR system and statewide fee schedule. 
The results are presented by claim type for each of five specialties (general 
practice, general surgery, internal Reacine: orthopedic surgery, ophthal- 
mology)» Physician revenue columns have been deleted from the mandatory and 
voluntary assigned tables, since for assigned claims, physician revenues and 
program expenditures are equal. 

Table set 2 presents the distribution of physicians according to the 
percentage change in program revenues resulting from the implementation of a 
Statewide fee schedule. Table set 3 displays the weighted distribution of 
physicians by the percentage change in program expenditures resulting from 
imposition of a fee schedule using number of services as the weight. 
Similarly, Table set 4 presents the distribution of patients according to the 
percentage change in patient liabilities brought about by the transition to a 
statewide fee schedule. 

As seen in Table 1, implementation of the fee schedule is estimated to 
reduce program costs for those five specialties by approximately 2.3 percent, 
increase patient liability by approximately 2.5 percent, and cause a decline 
in physician revenues of less than 1 percent. However the impact of the 
Statewide fee schedule is observed to have a variable effect upon different 


specialties, such that the major impact of its imposition is a distributional 
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SPECIAL TY/PROC EDURE 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS © 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEOURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


TOTAL 
MDS REVENUE 


NO. 


3212 
3112 


2450 
2329 
2458 
1686 
1037 


1129 
1091 
861 
1127 
839 
956 
489 


625 
606 


510 
563 


PHYSICIAN REVENUES» PROGRAM 


CURRENT 
‘MD 


40016026 
12336699 


10623767 
25018236 
8873672 
1769467 
1395265 


8568352 
40417442 
2244553 
7255526 
442337 
488080 
382442 


4915400 
810543 


615146 
30327154 


-l- 


TABLE 1 


EXPENDITURES,» 


AND PATIENT LIABILITY 


UNDER CPR SYSTEM AND STATEWIDE FEE SCHEDULE 


FEE 
S$ CHEOUL E 


MEDICARE TOTAL 


PERCENT 
CHANGE 


MD REVENUE REVENUE 


39707528 
12204570 
10559256 
24801783 
8858393 
1736628 
1381935 


8623920 
4073201 
2274157 
7322543 
443947 
478795 
3786617 


4885333 
806780 


616874 
3011805 


0.65 
0.64 
1.35 
0-92 
0.36 
-1.90 
-1-00 


-0.61 
-0.-46 


0.28 
-0.69 


CURRENT 
PROGRAM 


EXPENDITURE EXPENDITURE EXPENDITURE LIABILITY 


33999187 
10474573 
9176865 
21468810 
1443935 
1336401 
1198859 


7386882 
3496723 
1956969 
6310705 
366731 
376346 
333161 


4199135 
701738 


543979 
2556488 


FEE 
SCHEOULE 


PERCENT 
CHANGE 


33219524 -2.29 
10058228 -3.97 
9064335 -1.23 
20917085 -2.57 
7403019 -0.55 
12649 32 -5.35 
1165185 -2.81 
7487004 1.36 
3551077 1.55 
2011900 2.81 
6432097 1.92 
373157 1.75 
357790 —4.93 
323971 -2.76 
4141323 -1.38 
694311 -1.06 
547418 0.63 
2516094 -1.58 


CURRENT 
PATIENT 


12816679 
3957040 
3282275 
7843187 
2918524 

700347 
436178 


2658846 
1250064 
678978 
2206961 
148952 
187003 
115913 


1556091 
249152 
179962 
987563 


FEE SCHEDULE 


PATIENT 
LIABILITY 


13131908 
4157987 
3307787 
8068114 
2335978 

124682 
449 786 


2634316 
1232339 
665237 
2176865 
145421 
192563 
119441 


1572274 
251331 
178939 
998930 


PERCENT 
CHANGF 
LIABILITY 


2-46 
5.08 
0.78 
2.87 
0.60 
3.47 
3.12 


-0.92 
-1.42 
-2.02 : 
-1.36 
—2. 37 
2.97 
3.04% 


1.04 
0.8” 
-0. 57 
1.15 
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TABLE 1 
PHYSICIAN REVENUES, PROGRAM EXPENDITURES» AND PATIENT CIABILITY 
UNDER CPR SYSTEM AND STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


CURRENT © FEE PERCENT CURRENT FEE PERCENT CURRENT FEE SCHEDULE PERCET.T 
TOTAL MD S CHEOULE CHANGE PROGRAM SCHEDULE CHANGE PATIENT PATIENT CHANGE 
SPECTALTY/PROC EDURE NO. MDS REVENUE MD REVENUE REVENUE EXPENDITURE EXPENDITURE EXPENDITURE LIABILITY LIABILITY LIABILITY 
INTERNAL MEDICINE : 
ALL PROCEDURES 965 18529072 18225152 ~1.64 15637080 14915655 -4.61 6019413 6292629 4.5% 
OFFICE VISITS 929 6330629 6190603 -2.21 5294781 4876470 -7.90 2094603 2289427 9-2) 
HOSPITAL VISITS 873 7442135 73505 S4 -1.23 6394290 6235313 —2 249 2326703 2362343 1.53 
TOTAL MEDICINE 964 16359679 16082069 -1.70 13922052 13260167 -4.75 5222037 5473935 4.82? 
SURGERY 603 327027 329375 0.72 281223 287661 2.29 102048 99246 -2.75 
PATHOL OGY 730 1261387 1257833 ~1.84 960056 907142 -5.51 513343 532120 3.66 
RADIOLOGY 351 561142 555934 -0.93 4713817 460614 -2.79 182088 187442 2.94 
CRTIHOPEDIC SURGERY 
ALL PROCEDURES 255 41865166 4162533 -0.54 3513870 3438522 -2-14 1374069 1411715 2.14 
OFFICE VISITS 249 530399 516786 -2.57 451151 407836 -9.60 169478 190517 12.4] 
HOSPITAL VISITS 206 321933 3L7031 -1.52 281627 269705 -4.23 96632 101268 4.80 
SURGERY 238 2662096 2665388 0.12 2217651 2217920 0.01 887976 891052 0.35 
RADIOLOGY 197 451682 447383 -0.95 391881 380600 —2.88 138178 142903 3.40 
OPHTHALMOL OGY 
ALL PROCEDURES 238 3818036 3810590 -0.20 3262220 3237020 -0O.77 1208260 1220974 1.05 
OFFICE VISITS 237 617686 617200 -0.08 530179 5286524 -0.31 193543 194373 0.43 
TOTAL MEDICINE 238 1403031 1397171 -0.42 1236053 1224821 -0.91 414189 417314 0.75 
SURGERY 215 2409458 24078786 -0.07 2021842 20086187 -0.68 7191984 801329 1.18 
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: TABLE 1 


UNDER CPR SYSTEM AND STATEWIOE FEE SCHEDULE 


NON-ASSIGNED 
CURRENT FEE PERCENT CURRENT FEE PERCENT CURRENT FEE SCHEDULE PERCENT 
TOTAL MD SCHEDULE CHANGE PROGRAM SCHEDULE CHANGE PATIENT PATIENT CHANGE 
SPECI AL TY/PROCEOURE NO. MOS REVENUE MD REVENUE REVENUE EXPENDITURE EXPENDITURE EXPENDITURE LIABILITY LIABILITY LIABILITY 
TOTAL FIVE SPECIALTIES : 
ALL PROCEDURES 3010 25333875 25333875 0.00 19317031 18845869 2 44 9880247 10257177 3.81 
OFFICE VISITS 2929 8372294 8372294 0.00 6510167 6225951 -4.37 3164159 3391532 7.19 
HOSPITAL VISITS 2014 5802327 5802327 0.00 4355425 4307407 -1.10 2317987 23504U1 1.66 
TOTAL MEDICINE 2184 125514186 15514186 0.00 11964759 11629488 -2.80 §942378 6219595 4.51 
SURGERY 208T 5870217 5870217 0.00 4440480 4414843 -0.58 2317833 2338342 0.83 
PATHOLOGY 1546 1266943 1266943 0.00 833877 195247 —4.63 599842 630745 5.15 
RADIOLOGY 925 955515 955515 0.00 759108 738765 -2.68 348228 364503 4.67 
GENERAL PRACTICE 
ALL PROCEDURES 1064 5008151 5008151 0-00 3826681 3871235 1.16 1946805 LOLLL6Z -1.83 
OFFICE VISITS 1032 2468017 2468017 0.00 1917298 1945893 1.49 934179 911303 = 2045 
HOSPITAL VISITS 700 1191591 1191591 0.00 904007 928735 214% 468386 440604 -4.22 
TOTAL MEDICINE 1060 4125628 4125628 0.00 3180807 3235182 1.71 1580982 1537482 -2.15 
SURGERY 712 330344 330344 0.00 254738 259555 1.89 126554 122700 -3.04 
PATHOLOGY 864 317771 317771 0.00 206037 196766 -4.50 152941 160358 4. 85 
RADIOLOGY 416 234396 234396 0.00 185116 179750 -2 90 86304 90597 4.97 
GENERAL SURGERY 
ALL PROCEOURES 578 2945574 2945574 0.00 2229309 2201564 =1.24 1162126 1184322 1.91 
OFFICE VISITS 559 412002 412002 0.00 363198 359533 -1.01 181444 184375 1.62 
HOSPITAL VISITS 375 279831 279831 0.00 208664 210375 0.82 112900 111531 -1.21 
SURGERY 466 1953992 1953992 0.00 1477726 1458281 -1.32 771611 787367 2.02 
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SPECI A TY/PROCEDURE 


INTERNAL MEDICINE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PAT HOL OGY 
RADIOLOGY 


ORTHOPEDIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 
RADIOLOGY 


OPHTHALMOLOGY 


ALL PROCEDURES 
OFFICE VISITS 


TOTAL MEDICINE 
SURGERY 


TOTAL 


PHYSICIAN REVENUES, 


CURRENT 
MD 


NO- MDS REVENUE 


898 
880 


770 
894% 
509 
682 
331 


240 
231 
169 
211 
178 


230 
227 


230 
189 


11946837 
4631666 


4130859 
103686895 
224664 
9491T2 
404196 


2822203 
374355 
200046 

1775145 
316922 


2611110 

426254 
1019663 
. 1586072 


FEE 
SCHEDULE 


MD REVENUE REVENUE 


11946837 
4631666 


4130859 
10368895 
224664 
949172 
£04196 


2822203 
374355 


200046 
1775145 
316922 


2611110 

426254 
1019663 
1586072 


PERCENT 
CHANGE 


0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 


0-00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 


0.00 
0.00 
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TABLE 1 


PROGRAM EXPENDITURES, 
UNDER CPR SYSTEM AND STATEWIDE FEE SCHEDULE 


NON-ASSIGNED 


CURRENT 
PROGRAM 
EXPENDITURE 


9054839 
3595818 
3083014 
7931268 
178860 
627840 
316872 


2150908 
295107 
159739 

1330700 
257121 


2055294 
338747 
852684 

1198456 


FEE 
SCHEDULE 


EXPENDITURE EXPENDITURE LIABILITY 


8637338 
3317532 


3015578 
1546993 
182950 
598481 
308876 


2098193 
265405 
152719 

1327677 
250139 


2037539 
337588 
847313 

1186380 


AND PATIENT LIABILITY 


PERCENT 
CHANGE 


-4.61 
-71.74 
-2.19 
-4.85 
2-29 
—4 .68 
2.52 


-2.45 
-10.06 
4.39 
-0 e23 
-2.72 


-0 286 
—-0.34% 
-0.63 
-1 Ol 


CURRENT 
PATIENT 


4102965 
1755011 
1664448 
4023880 
81576 
446900 
150699 


LLO1476 
138269 
12254 
T10565 
111226 


966875 
155257 
337516 
627307 


FEE SCHEDULE 
PATIENT 
LTABILITY 


5036966 
1977640 
1718396 
4331300 

78 304 
4710387 
157695 


1143649 
162031 
T78Th 
713003 
116811 


981078 
156184 
341813 
636967 


PERCENI 
CHANGE 
LYABILITY 


T-10 
12.69 
3.24% 
7.6% 
-4.01 
5.76 
4.24 


3.83 
17.18 
T.7! 
0.7% 
5.Ge 


1.47 
0.69 
1.27 
1.54 
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TABLE 1 
PROGRAM EXPENDITURES, AND PATIENT LIABILITY 


UNDER CPR SYSTEM AND STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


CURRENT FEE PERCENT CURRENT FEE SCHEDULE PERCENT 
TOTAL PROGRAM SCHEDULE CHANGE PATIENT PATIENT CHANGE 

SPECIAL TY/PROCEDURE NO. MOS EXP ENDI TURE EXPENO ITURE EXPENDITURE LIABILITY LIABILITY LIABILITY 
TOTAL FIVE SPECIALTIES 

ALL PROCEDURES 2568 5445721 5250555 -3-58 LO891L44 1050111 -3.58 
OFFICE VISITS 2227 989958 924690 -6.59 197992 184938 -6.59 
HOSPITAL VISITS ; 1535 2070749 - 2016144 -2.6% 414150 403229 -2. 64 
TOTAL MEDICINE 1871 3217942 3081222 4.25 64 3588 616244 -4.25 
SURGERY 1019 1440408 1412792 1.92 288081 282558 -1.92 
PATHOL OGY 834 172267 161497 -6.25 34453 32299 -6.25 
RADIOLOGY 483 144799 139011 ; ~4.00 28960 27802 -4.00 
GENERAL PRACTICE 

ALL PROCEDURES 848 720598 728863 1.15 144120 145773 1.15 
OFFICE VISITS 155 225878 227856 0.83 45176 45571 0.86 
HOSPITAL VISITS 419 337972 346273 2.46 67594 69255 2246 
TOTAL MEDICINE 841 644273 653946 1.50 128855 130789 1.50 
SURGERY 225 28842 29308 1.62 5768 5862 1.62 
PATHOLOGY 420 26196 25028 —-4.46 5239 5006 —~4.46 
RADIOLOGY 191 21290 20589 -3.29 4258 4118 —-3.29 
GENERAL SURGERY 

ALL PROCEOURES 483 883936 864958 -2.15 LT678T7 172992 -2.15 
OFFICE VISITS 384 109613 108117 -1.37 21923 21623 -1.37 
HOSPITAL VISITS 280 243340 143995 0.46 28668 28799 0.46 


SURGERY 328 $494 172 534517 -2.72 109894 106903 -2.72 
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TABLE 1 
PROGRAM EXPENDITURES, AND PATIENT LIABILITY 


UNDER CPR SYSTEM AND STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


CURRENT FEE PERCENT CURRENT FEE SCHEDULE PERCENT 
TOTAL PROGRAM SCHEDULE CHANGE PATIENT PATIENT CHANGE 

SPECI ALTY/PROCEOURE NO. MDS EXPENDITURE EXPENDITURE EX PENDITURE LIABILITY LIABILITY LIABILITY 
INTERNAL MEDICINE ; 

ALL PROCEDURES 837 2728338 2572944 -5.70 545668 514589 -5.70 
OFFICE VISITS 753 551896 491882 ~  =10.87 110379 98376 -10.87 
HOSPITAL VISITS 667 1536500 1475503 -3.97 307300 295101 -3.97 
TOTAL MEDICINE 836 2468804 2325117 5.82 493761 465024 -5.82 
SURGERY 2a 44272 45150 1.98 8854 9030 1.98 
PATHOL OGY 41% 146071 136469 -6.57 29214 27294 -6.57 
RADIOLOGY 164 69251 66179 4.4% 13850 13236 —4 044 
CRTHOPEDIC SURGERY 

ALL PROCEOURES 201 61208% 594399 2.89 122417 118880 -2.89 
OFFICE vISITS 179 56741 50750 -10.56 11348 10150 -10.56 
HOSPITAL VISITS 109 52938 50374 —4. 84 10588 10075 -4.84 
SURGERY 139 421954 416649 1.27 84399 83330 -1.27 
RADIOLOGY 128 54258 52242 -3.72 10852 10448 -3.72 
OPHTHALMOLOGY 

ALL PROCEDURES 199 500765 489391 -2.27 100153 97878 -2.27 
OFFICE VISITS 156 45831 46085 0.55 9166 9217 0.55 
TOTAL MEDICINE 194 104865 102160 -2.58 20973 20432 -2.58 


SURGERY 90 3958628 367167 -2.19 79166 17433 -2.19 
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= TABLE 1 
PROGRAM EXPENDITURES, AND PATIENT LIABILITY 


UNDER CPR SYSTEM ANDO STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


CURRENT FEE PERCENT CURRENT FEE SCHEDULE PERCENT 
TOTAL PROGRAM SCHEOULE CHANGE PATIENT PATIENT CHANGE 
SPECT ALTY/PROCEDURE NO- MOS EXPENDITURE EXPENDITURE EXPENDITURE LIABILITY LIABILITY LIABILITY 
TOTAL FIVE SPECIALTIES : 
ALL PROCEDURES 2874 9236435 9123097 -1.23 1647287 1824620 -1.23 
OFFICE VISITS 2706 2974446 |. 2907586 —2.25 594889 581517 -2.25 
HOSPITAL VISITS 1848 2750690 2740784 -0.36 550138 548157 -0.26 
TOTAL MEDICINE 2089 6286107 62063 73 —-1.27 1257222 1241275 ~-1.27 
SURGERY 1544 1563046 1575384 0.79 312609 315077 0.79 
PATHOL OGY 1266 330257 308188 -6.68 66051 61638 -6.68 
RADIOLOGY 7109 294952 287409 —-2.56 58990 57482 -2.56 
GENERAL PRACTICE 
ALL PROCEDURES 1016 2839603 2886906 1.67 567921 577381 1.67 
OFFICE VISITS 970 1353547 1377327 1.76 270710 275466 1.76 
HOSPITAL VISITS 655 714990 736893 3.06 142998 147379 3.06 
TOTAL MEDICINE AOLa 2485624 2542969 2-31 497125 508594 2.31 
SURGERY 491 83151 84295 1.38 16630. 16859 1.38 
PATHOL OGY 729 144113 135996 —-5.63 28823 27199 -5.63 
RADIOLOGY 339 a 126756 123632 —-2 246 25351 247126 -2-46 
GENERAL SURGERY 
ALL PROCEDURES 552 1085890 1074801 -1.02 217178 214960 -1.02 
OFFICE vEISITts 502 228928 226661 -0.99 45786 45332 -0.99 
HOSPITAL VISITS 337 191975 193048 0.56 38395 38610 0.56 


SURGERY 397 529290 523296 —-1.13 105858 104659 -1.13 
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TABLE 1 
PROGRAM EXPENDITURES, ANDO PATIENT LIABILITY 


UNDER CPR SYSTEM ANDO STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


CURRENT FEE PERCENT CURRENT FEE SCHEDULE PERCENT 
TOTAL PROGRAM SCHEDULE CHANGE PATIENT PATIENT CHANGE 

SPECT ALTY/PROCEDURE NO. MOS EXPENDITURE EXPENDI TURE EXPENDITURE LIABILITY LIABILITY LIABILITY 
INTERNAL MEDICINE : 

ALL PROCEDURES 857 3853902 3705371 -3.85 7170781 T410T74 -3.85 
OFFICE VISITS 809 1147067 1067055 -6.98 229413 213411 -6.58 
HOSPITAL VISITS 719 L774775 1744231 -1.72 354955 348846 -1.72 
TOTAL MEDICINE 855 3521979 3388055 -3.80 104396 677611 -3.80 
SURGERY 311 58090 59561 2.53 11618 11912 2.53 
PATHOL OGY 537 186144 172192 —-7.50 37229 34438 -7.50 
RADIOL OGY 210 87694 85559 —2.43 17539 I71i2 -2.43 
ORTHOPEDIC SURGERY 

ALL PROCEOURES 225 750878 145930 -0.66 150176 149186 -0.66 
OFFICE VISITS 213 99303 91681 -7.68 19861 18336 — -7.68 
HOSPITAL VISITS 137 68950 66612 -3.39 13790 13322 -3.39 
SURGERY 161 464957 473593 1.86 92991 94719 1.86 
RADIOLOGY i 160 80502 78219 -2.84 16100 15644 —-2.84 
OPHTHALMOLOGY 

ALL PROCEDURES 224 7106161 710089 0.56 141232 142018 0.56 
OFFICE VISITS 212 145601 144661 -0.51 29120 28972 -0.51 
TOTAL MEDICINE 223 278504 275349 1.13 55701 55070 -1.13 


SURGERY 164 427558 434639 1.66 85512 86928 1.66 


es 


Nigh Pe 


SPECIAL TY/PROCEOURE GROUP 


INTERNAL MEDIC INE 


ALL PROCEDURES 
QFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOL OGY 


CRTHOPEDIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 
RADIOLOGY 


OPHTHALMOLOGY 


ALL PROCEDURES 
OFFICE VISITS 
TOTAL MEDICINE 
SURGERY 


TO 
NO. 


TAL 
MOS 


965 
929 
873 
964 
603 
730 
351 


255 
249 
206 
238 
197 


238 
237 
238 
215 
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TABLE 2 
DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 


IN PROGRAM REVENUES RESULTING FROM 
IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


-50% -25% -102% —5% 1% 6% 112 26% 

TO TO TO TO TO TO TO TO 

>-50% -26% -11% -6% -1% 0% 5% 10% 25% 50% 
0.00 0.10 5.08 6-94 36.06 27-46 22.28 1.76 0-31 0.00 
0.00 0.32 72.97 T7221 44.46 24.97 13.78 0.97 0.32 0.00 
0.00 0.34% 4-70 5-27 26.35 24.17 30.47 1.22 1-49 0.00 
0.00 0.21 5.71 72-05 36-10 25-93 22-61 2-07 0.31 0.00 
0.00 0.00 0.83 2-82 12-44 53.90 21.72 4.15 3-81 (0.33 
0.00 0-14 4ell 6.58 30.14 43.56 12.74 1.51 1.23 9.00 
0.00 0.00 1.71 7.98 242.22 46.15 17266 1.42 0.85 0.00 
0.00 0.00 2.35 8.24 29.41 29.02 25.88 3.53 1-57 0.00 
0.00 0.80 1-23 92-24 39.76 24.90 17.67 0.40 0.00 0.00 
0.00 0.00 2243 4285 24.16 36641 24-27 6-80 0.49 0.00 
0.00 0.00 £3.78 4.62 21.243 34.87 26.05 4.20 462 0442 
0.00 0.00 6-09 5-08 32.99 24.37 26.40 5.08 0.00. 0.00 
0.00 0.00 1.68 2-52 18-91 38-66 29.41 7.98 0.84 0.0U0 
0.00 0.00 1.27 2ell 23.21 27.85 41.35 3.80 0.42 0.00 
0.00 0.00 1.26 2-94 22.27 36.13 33.61 3.36 0.42 0.00 
0.00 0.00 3.72 BeT2 13-49 44.19 22.33 6.05 6.51 0.00 


>50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0. 00 


0.00 
0.00 
0.00 
0.00 


REVENUES 
PER MD 


18886.17 
6663.73 
8419.92 

16682. 64 

546.23 
1723.06 
1583.86 


16323.66 
2075.45 
1538.99 

11199.11 
2270.98 


16010.88 
2604.22 
5870.47 

11199.43 


AVG. 


PER "4D 


-314.9% 
-150.73 
-104.86 
-287.98 

3.39 
N26 % Uf 
-14. 84% 


- 88. Té 
-54 0ST 
-23. 6C 

13.33 
-21.92 


-31.2S 
-2.95 
-~ 24.62 
-7.35 


CHAT.GE 
IN REVEKUES 


SPECIAL TY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOL OGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


TOTAL 
NO. MDS 


3212 
3112 
2450 
2329 
2458 
1686 
1037 


1129 
1091 
B61 
L127 
839 
956 
‘489 


625 
606 


510 
563 


TA 
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BLE' 2 


DISTRIBUTION OF PHYSICIANS'BY PERCENTAGE CHANGE ' 
""' IN PROGRAM REVENUES RESULTING FROM 


>-502 


0.00 
0.0C€ 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 


TMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


-502% 
TO 
—26% 


0.03 
0.19 
0.12 
0.09 
0.00 
0.36 
0-10 


0.00 
0.00 
0.00 
0.00 
0.00 
0-52 
0.20 


0.00 
O-17 
0.00 
0.00 


2-86 
4.40 
3.10 
3-31 
2.85 
3-32 
4.15 


1.42 
1.92 
2.09 
1.69 


1.31 


2.72 
5o1l 


-10% 
TO 
-6% 


2-57 
2.93 
1.97 
2-48 
3.46 
ToL 
9-61 


4.80 
5.28 
4.90 
72.10 


-5% 
TO 
-1% 


26.06 
29224 
16.04 
24.90 
17.25 
29.72 
25-65 


17.36 
17.42 
10.45 
15.88 
15.61 
29.39 
23-72 


27.68 
25.25 


13.92 
24.51 


0% 


29.02 
26235 
286.94 
27.39 
47.64% 
42.41 
37.13 


27.99 
26.58 
30.55 
26.80 
57.21 
41.53 
35.79 


29-60 
28.05 
31.37 
33.39 


1% 
TO 
5% 


31.07 
29.60 
34.00 
33.28 
20.14 
12.81 
20.06 


41298 
41.89 
40-30 
42.32 
17.40 
12.87 
19.22 


27.68 
32.01 


33.33 
19.18 


6% 
TO 
10% 


4.48 
3-41 
8.45 
4.68 
4-31 
2-31 
3.47 


5.85 
5.68 
9.41 
T7219 
2-98 
2.93 
4.29 


11z 
TO 
25% 


1.65 
1.67 
2-98 
1.85 
3.25 
2.19 
1.25 


2-66 
3-48 
4.53 
3.46 
1.67 
2.93 
2.04 


2224 
1.65 
3.92 
3.20 


0.06 
0.03 
0.37 
0.09 
0.28 
0.00 
0.00 


0.18 
0.09 
0. 70 
0.18 
0.35 
0.00 
0.00 


0.00 
0.00 


0.59 
0.18 


>50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.09 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.09 


REVENUES 
PER MD 


12 362.24 
3921.78 
4309.90 

10649.11 
3603.90 
1030 .03 
1332.63 


7638.55 
3733.46 
2641.99 
6497.38 
529.14 
500.83 
114.27 


7816.53 
1331.32 
1209.56 
5349.56 


AVG. CHANGE 
IN REVENUE 5 
PEK MD 


-96.05 
-42.46 
- 26.33 
-~92.94 
-6.22 
-19.4@ 
-12.6€ 


459.22 
23.61 
35.98 
59.46 

1.32 
-9.TI 
-7.82 


-48.11 
—-6.21l 
3.39 
-37.21 
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SPECI ALTY/PROCEOURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEOURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


TOVAL 
NO. MDS 


3010 
2929 
2014 
2184 
2087 
1546 

925 


1064 
1032 
700 
1060 
712 
864 
416 


578 
559 
375 
466 


-3- 


TABLE 2 


DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 


>- 50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0-00 


0.00 
0.00 
0.00 
0.00 
0.0C 
0.00 
0.00 


0.00 
0.00 


0.00 
0.00 


IN PROGRAM REVENUES RESULTING FROM 
[MPLEMENTATION OF STATEWIDE FEE SCHEDULE 
NON-ASSIGNED 


—50% —-25% -10% —5% 1% 6% 11% 26% 
TO TO TO TU TO TO TO TO 
— 26% -112% -6% -12 0% 5% 10% 25% 50% 


0.00 0.00 0-00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0-00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0-00 100 0.90 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0-00 0.00 0.00 100 0.00 0.00 0.00 0.00 


0.00 0.00 0.00 0.00 100 0.00 0.00 0-00 0.09 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 


0.00 0.00 0-00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0-00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 


0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 


0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 
0.00 0-00 0.00 0.00 100 0.00 0.00 0.00 0.00 


>50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0-00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 


0.90 


REVENUES 
PER MD 


8416.57 
2658.41 
2881.00 
7103.57 
2812.75 

819.50 
1032.99 


4106.91 
2391.49 
1702.27 
3892.10 
463.97 
367.79 
563.45 


5096.15 
844.37 


146.22 
4193.12 


AVG. CHANGE 
IN REVENUE* 
PER ND 


0. 00 
0.90 
0.90 
0.00 
0.09 
0. 00 
0.00 


0.90 
0.00 
0. 90 
0.00 
0.00 
0.90 
0.00 


0.00 
0.00 


0.00 
c.90 
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TABLE 2 | 
DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 


IN PROGRAM REVENUES RESULTING FROM 
IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
NON-ASS IGNED 


-50% -25% -10% -52% 1z 6% 11% 26% AVG. CHA' GE 
TOTAL Tay 210 TO TO TO WO. VW va REVENUES IN REVENUES 

SPECIALTY/PROCEOURE GROUP NO. MOS >-50% -26% -11% -6% -12 Of = 52 10 25% 50% >50% PER MD PER 4D 
INTERNAL MEDICINE . 

ALL PROCEDURES 898 0.00 0-00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 13303.83 0.00 
OFFICE VISITS 880 0.00 0.00 0.00 0-00 0.00 100 0.00 0.00 0.00 0.00 0.00 52€3.26 0.90 
HOSPITAL VISITS 770 0.00 0.00 0.00 0.00 0.00 100 0.00 0.06 0.00 0.00 0.00 5364.75 0. 00 
TOTAL MEDICINE 894 0-00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 11598.32 0.00 
SURGERY 509 0.00 0.00 0.00 0-00 0.00 100° 0.00 0.00 0.00 0.00 0.00 441.38 0.00 
PATHOL OGY 682. 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 1391.75 0.99 
RADIOLOGY 331 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 1221.14 0.00 
GRIHOPEDIC SURGERY 

ALL PROCEDURES 240 0.00 0.00 0.00 0.00 0-00 100 0.00 0-00 0.00 0.00 0.00 11759.19 0.00 
OFFICE VISITS 231 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.CO 0.00 1620.58 0. 06 
HOSPITAL VISITS 169 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 1183.70 0.06 
SURGERY 211 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 8413.01 0.00 
RADIOLOGY 178 0.00 0.00 0.00 0.00: 0.00 100 0.00 0.00 0.00 0.00 0.00 1780.46 0.00 
OPHTHALMOLOGY 

ALL PROCEDURES 230 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 11252.65 0.00 
OFFICE VISITS 227. 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 1877.77 0.00 
TOTAL MEDICINE 230 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 4433.32 0. 00 


SURGERY 189 0.00 0.00 0.00 0.00 0.00 100 0.00 0.00 0.00 0.00 0.00 8391.92 0.00 


tee pe PE 


(snes 


'AFABLE 2 
OTVSTRPBUTION' OF! PHYSICTANS! BY ‘PERCENTAGE '! CHANGE 
UOT) TNR PROGRAM REVENUES! RESULTING’ FROM! 

IPPLEMENTATION OF STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


-50% -25% -10% -5% 1Z 6% L1Z =. 26% AVG. CHANGE 
TOTAL - TO To TO Ta To 10 TO To REVENUES IN REVENUFS 

SPECI ALTY/PROCEOURE GROUP NO. MODS >-50% -—26% -1L1% -6% -1% 0% 5% 10% 25% 50% >50% PER MO PER M0 
TOTAL FIVE SPECIALTIES g 

ALL PROCEDURES 3212 0 1 92 153 837 932 998 144 53 2 0 12362.24 -96.05 
OFFICE VISITS 3112 0 6 137 159 910 820 921 106 52 1 0 3921.78 -42.46 
HOSPITAL VISITS 2450 (0) 3 76 98 442 709 =: 8333 207 73 9 0 4309.90 -26.33 
TOTAL MEDICINE 2329 f(t) 2 TT 103 580 - 638 115 109 43 2 (0) 10649.11 —92.94 
SURGERY 2458 0 0) 70 105 424 L171 495 106 80 7 () 3603.90 -6.22 
PATHOLOGY : 1686 0 6 56 116 501 715 216 39 37 0 0 1030.03 -19.48 
RADIOLOGY 1037 0 1 43 85 266 385 208 36 13 0 ) 1332.63 -12. 86 
GENERAL PRACTICE 

ALL PROCEDURES 1129 0 () 16 29 196 316 474 66 30 2 0 7638.55 49.22 
OFFICE VISITS 1091 0 0 21 32 190 290 457 62 38 1 0 3733-46 23.61 
HOSPITAL VISITS 861 0) ft) 18 17 90 263 347 81 39 6 0) 2641.99 35.08 
TOTAL MEDICINE L127 0 ) 19 28 179 302 477 81 39 2 0 649T. 34 59.46 
SURGERY 839 0 0 11 29 131 460 146 25 14 3 0 529.14 1.92 
PATHOLOGY 956 0 5 26 68 281 397 123 28 28 0 (t) 500. 83 -9.71 
RADIOLOGY 489 0 1 25 47 116 175 94 21 10 0 0) 774.27 -7.82 
GENERAL SURGERY 

ALL PROCEDURES 625 () 0 17 30 173 1865 173 33 14 0 0 7816.53 -48.11 
OFFICE VISITS 606 0 1 21 32 153 170 194 25 10 0 0 1331.32 -6.21 
HOSPITAL VISITS 510 0 0 12 25 7 160 170 49 20 3 () 1209. 56 3.39 
SURGERY 563 0 0) 37 40 138 1868. 106 33 18 1 (0) 5349.56 —37.?1 
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- TABLE 2 
OISTRIBUTION UF PHYSICIANS BY PERCENTAGE CHANGE 


IN PROGRAM REVENUES RESULTING FROM 
IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


-50% -25% -10% -5% 1% 6% 11% 26% AVG. CHANGE 
TOTAL TO TO TO TO TO TO TO TO REVENUES IN REVENUES 

SPECI ALTY/PROCEDURE GROUP NOG. MDS >-50% -26% -11% -6% -12% 0% 5% 10% 25% 50% »>50% PER MD PER MD 
INTERNAL MEDICINE : 

ALL PROCEDURES 965 0 1 49 67 348 265 215 17 3 0 0) 18886.17 -314.94% 
OFFICE VISITS 929 0 3 14 67 413 232 128 9 3 0) 0 6663.73 -15C. 73 
HOSPITAL VISITS 873 0 3 41 46 230 211 266 63 13 0 0 8419.92 -104. 86 
TOTAL MEDICINE 96% 0 2 55 68 348 250- 218 20 3 0 0 16682. 64 -2A7.98 
SURGERY 603 0 0 5 17 15 325 131 25 23 2 0 546.23 3.89 
PATHOL OGY 730 0 1 30 48 220 318 93 il 9 0 0 1723.06 -32.27 
RADIOLOGY 351 0 ¢) 6 28 85 162 62 5 3 0 0 1583. 86 -14. 84 
CRTHOPEDIC SURGERY 

ALL PROCEDURES 255 0 0 6 2l 75 14 66 9 4 0 0) 16323. 66 —88. TE 
OFFICE VISITS 249 0 2 18 23 99 62 44 1 t¢) 0 0 2075.45 -54.67 
HOSPETAL VISITS 206 ¢) O 5 10 51 15 50 14 l 0 te) 1539.99 -23.80 
SURGERY 238 0 0 9 ll 51 83 - 62 10 11 1 0) 11199. 11 13. 83 
RADIOL OGY 197 0 0 12 10 65 48 52 10 0 0 0 2270.98 -21.82 
OPHT HAL MOL OGY 

ALL PROCEDURES 238 0 0 4 6 45 _ 92 70 19 2 0 (0) 16010. 88 -31.29 
OFFICE VISITS 237 0 (?) 3 5 55 66 98 9 | 0 0 2604. 22 -2.05 
TOTAL MEDICINE 238 0 0 3 7 53 86 80 8 l 0 0 5870.47 -24.6?7 
SURGERY | 215 0 0 8 8 29 95 48 13 14 ) 0 11199.43 -7.35 
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SPECT ALTY/PROCEOURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 


TOTAL 
NO. MOS 


3010 
2929 
2014 
2184 
2087 
1546 

925 


1064 
1032 
700 
1060 
M2 
864 
416 


578 
559 
375 
466 
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TABLE 2 
DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 


[IN PROGRAM REVENUES RESULTING FROM 


-3- 


IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
NON-ASSIGNED 


-50% -252 


TO 


TO 


OZ -26% -11% 


eooocdsco 


eoooooce 


ooocoe 


oooooceo 


eooooce.c[“e 


coos 


-1LO® 


TO 
-6% 


eooocco 


eooooce 


oooo 


—5% 
TO 
~1% 


osocoecoo 


eooooceo 


ocooce 


0% 


3010 
2929 
2014 
2184 
2087 
1546 

925 


1064 
1032 
700 
1060 
712 
864 
416 


578 
559 
375 
466 


1% 
TO 
5% 


eooooecsco oeooocooo 


oooo 


6% 
TO 
10% 


ecocoocoe eooooace 


oosco 


11% 
Ta 
25% 


ecoooco eooocoecso 


oooco 


26% 


TO 
50% 


aooecooo eoooocse 


ooco 


>50% 


eceeooooece 


ecoeocoo 


oooco 


REVENUES 
PER MD 


B416.57 
2858.41 
2881.00 
7103.57 
2812.75 

819.50 
1032.99 


4706.91 
2391.49 
1702.27 
3892.10 
463.S7 
367.79 
563.45 


5096.15 
844.37 
146.22 

4193.12 


AVG. CHANGE 
IN REVENUES 
PER MD 


0.00 
0. 00 
0.00 
0.00 
0.09 
0. 00 
0.00 


0.00 
0.00 
0.00 
0.00 
0. 00 
C.0n 
0.00 


0.09 
0.00 
0.00 
0. 00 
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TABLE 2 
DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 


IN PROGRAM REVENUES RESULTING FROM 
IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
NON-ASSIGNED 


-50% -25% -10% -5% zen Gze NIZE 26% AVG. CHANGE 
TOTAL To; TO TO 38=— TO TO) 10} 10) 10 REVENUES IN REVENUFS 

SPECIALTY/PROCEOURE GROUP NO. MDS >-50% -26% -11% -6% -1%2 OF 5% 10% 25% 50% >502 PER MD PER MO 
INTERNAL MEDICINE : 

ALL PROCEDURES 898 0 ) 0 0 0 898 0 0 o o 0 13303. 83 0.00 
OFFICE VISITS 880 0 0 0 0 0 880 0 0 OF 0 0 5 263.26 0.00 
HOSPITAL VISITS 770 ) 0 0 0 0 770 0 0 oF 0 ) 5 364.75 0.00 
TOTAL MEDICINE 894 0 0 0 0 0 894 0 0 QO 0 11598. 32 0.00 
SURGERY 509 0 0 0 0 0 509 0 0 O 0 0 441.38 9.00 
PATHOL OGY 682 0 0 0 0 0 682 0 0 0 0 1391.75 0.00 
RADIOLOGY 331 0 ) 0 0 oO 331 0 0 Oo: a 0 1221.14 0.00 
ORTHOPEDIC SURGERY 

ALL PROCEOURES 240 0 0 0 n) 0 240 0 0 0 oO 0 11759.18 0.00 
OFFICE VISITS 231 0 0 0 0 O 231 0 0 Ov 0 1620.58 0.00 
HOSPITAL VISITS 169 0 0 0 0 0 169 0 ) Of; 0 ) 1183.70 0.00 
SURGERY 211 0 0 0 0 Oo, 211 0 0 Oo. 0 ) 8413.01 0.00 
RADIOLOGY 178 ) 0 0 0 Oo 178 ) 0 0 oO 0 1780.46 0.09 
OPHTHALMOLOGY 

ALL PROCEDURES — 230 ) 0 ) 0 0 230 0 0 0. = 0 0 11352.65 0.00 
OFFICE VISITS 227 0 0 0 0 OQ ORY 0 0 0 860 0 1877.77 0.00 
TOTAL MEDICINE 230 ) ) 0 0 0 230 0 0 Oy -0 0 4433.32 0.09 
SURGERY 189 ) 0 0 0 0 189 0 0 0 oO 0 8391.92 0.00 
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SPECLALTY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 


TOTAL 
NO. MOS 


2568 
2227 
1535 
1871 
1019 

834 

483 


848 
155 
479 
B41 
225 
420 
191 


483 
384 
280 
328 


DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 
IN PROGRAM REVENUES RESULTING FROM 


>- 50% 
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TABLE 2 


IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 


-50% 


TO 


-—26% 


ONO FF Or 


W AO Pe 


-25% 


TO 


-11% 


320 
463 
162 
227 
145 
148 

85 


53 
67 
26 
57 
17 
59 
38 


68 
59 
23 
Li) 


-10% -5% 
TO TO 
— 6% -1% 
340 496 
318 354 
110 291 
226 369 
136 153 
176 143 
134 58 
65 143 
él 102 
22 62 
60 134 
26 33 
89 70 
48 23 
66 92 
38 66 
23 40 
53 él 


VOLUNTARY ASSIGNED 


Oz 


170 
141 
113 
113 
168 
110 

26 


66 
55 
39 
62 
56 
64 
16 


37 
36 
31 
29 


669 
420 
419 
488 
155 
1l2 

66 


271 
186 
160 
257 
39 
59 
21 


Ll2 
93 
63 
38 


6% 
TO 
10% 


346 
322 
248 
269 
132 

48 

19 


150 
186 
86 
164 
29 
25 
29 


66 
59 
43 
36 


11% 
TO 
25% 


197 
159 
165 
158 
116 

83 

34 


87 
85 
71 
94 
21 
4% 
15 


37 
25 
29 
32 


26% 


TO 


50% >50% 


Lal oa aa >) 


orerooocs Or ooooo 
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REVENUES 
PER MD 


2044. 61 
415.22 
1313.45 
1646.83 
1386.45 
193.6% 
287.81 


859.51 
301.80 
722.91 
777.58 
130.26 

59.59 
107.80 


1790. 80 
281.55 
514.27 

1629. 63 


AVG. CHANGE 
IN REVENUCS 


PER MD 


-176.00 
-29.31 

-35.57 
-73.07 
-27.10 
-12.91 

-11.98 


9.175 
2.62 
17.33 
11.50 
2.07 
—-2.78 
-3.6T 


-39.29 
-3.90 
2-34 
-45.59 
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TABLE 2 
DISTRIBUTION GF PHYSICEANS BY PERCENTAGE CHANGE 


IN PROGRAM REVENUES RESULTING FROM 
IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


-50% -252% -10% -5% 12 6% 11% 26% AVG. CHANS 
TOTAL TO TO TO TO To TO TO TO REVENUES IN REVENUES 

SPECIAL TY/PROCEDURE GROUP NO. MDS >-50% -26% -11% -6% -1% 0% 5% 10% 25% 50% 450% PER MD PER MD 
INTERNAL MEDICINE : 

ALL PROCEDURES 83T 0 4 146 157 191 33 185 80 40 1 0 3074.01 -185.66 
OFFICE VISITS 153 0 10 250 186 134 25 77 40 29 2 0 653.23 -79.70 
HOSPITAL VISITS 667 0 4 94 58 162 34 152 106 55 2 0 2212.15 -91.45 
TOTAL MEDICINE 836 0) 5 152 L52 191 37 174 16 48 1 0 2781.24 -171.87 
SURGERY 237 0 1 23 18 30 52 45 32 35 1 0 190.51 3.70 
PATHOL OGY 4l4 ¢) 4 89 87 73 46 53 23 39 0 0 329.64 -23.19 
RADIOLOGY 164 0 0 19 64 14 9 23 22 13 0 0 403.53 -18.723 
ORTHOPEDIC SURGERY 

ALL PROCEDURES 201 0 2 31 33 33 13 50 26 11 2 0 2957.21 -87.99 
OFFICE VISITS 179 0 12 6T 19 26 12 25 12 5 l 0 283.52 —33.4T7 
HOSPITAL VISITS 109 0 0 19 Ui 27 9 24 13 10 0 it) 462.15 -23.52 
SURGERY 139 0 (4) 16 25 2l 16 20 28 10 3 0 2997. 48 -38.45 
RAD IOL OGY 128 t¢) 0 28 22 21 l 22 28 6 0 0) 408.14 -15.75 
OPHTHAL MOL OGY 

ALL PROCEDURES 199 it) 2 22 19 37 21 51 24 22 1 0) 2459.25 -57.15 
OFFICE VISITS 156 0 3 20 14 26 13 39 25 15 1 0 295.42 1.63 
TOTAL MEDICINE 194 0 2 18 14 44 14 57 29 16 0 0) 526.60 -13.95 
SURGERY 90 07 0) 14 14 3] 15 13 T 18 1 0) 4301.86 -96223 
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DISTRIBUTION OF buys leilss ey PERCENTAGE CHANGE 
IN PROGRAM REVENUES RESULTING FROM 
IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


-50% -25% -10% -5% 1% = 6% 11% 26% AVG. CIVANGE 
TOTAL To TO To TC To To To TO REVENUES IN REVENUES 
SPECI ALTY/PROCEDURE GROUP NO~; MOS >-50% -26% -1I1% -6% -12% 0% 5% 10% 25% 50% »>50% PER MD PER MD 
TOTAL FIVE SPECIALTIES : 
ALL PROCEDURES 2874 0 5 269 402 610 180 768 411 223 6 0 3174. 36 -39.44 
OFFICE VISITS 2706 ry 27 478 399 445 175 613 363 lav? 19 0) 1074.50 -24.T71 
HOSPITAL VISITS 1848 0 10 161 119 342 142 516 295 247 16 1) 1483.11 -5.36 
TOTAL MEDICINE 2089 0 4 22. 206-411 128 576 313 166 5 0 2970.98 -38.17 
SURGERY 1544 (0) 0 152) 209. 4 236) = 21 1263 194 198 22 ) 1020. 23 7.59 
PATHOL OGY 1266 ) 14 210 320 242 158 121 56 137 6 2 243-43 -17.43 
RADIOLOGY 709 0 l 121 164 99 36 110 125 53 fy) 0 405.37 -10.64 
GENERAL PRACTICE 
ALL PROCEDURES 1016 0 0 35 9% 159 77 342 206 98 5 0 2841-44 46.56 
OFFICE VISITS 970 0 0 14 85 129 7 #§©290 198 104 13 0 1419.92 24.52 
HOSPITAL VISITS 655 0 ty) 27 DPD 86 5T 216 129 «112 6 0 1125.03 33.44 
TOTAL MEDICINE 1OLL (0) 0 43 77 143 72 347 210 114 5 ft) 25154 30 56.72 
SURGERY 491 0 0 27 52 103 119 82 62 41 5 0 171.68 2.32 
PATHULOGY 729 (0) Ll 100 179 #=$41430 = «AL 75 31 87 3 2 186.55 -11.13 
RADIOL OGY 339 ) 1 71 68 43 22 47 6l 26 ) 0 364.69 -9.22 
GENERAL SURGERY 
ALL PROCEDURES 552 1) 0 48 14 122 37 8=139 79 53 0 0 1947.10 -2C.09 
OFFICE VISITS 502 0 3 65 53 97 49 121 79 30 5 0 451-52 -4.5? 
HOSPITAL VISITS 337 0 1 37 15 50 30 101 56 38 9 0 572.84 3.18 
SURGERY 397 rv) ) 16 78 60 30. 60 41 50 2 0 1318.13 -15.10 
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SPECI ALTY/PROCEOURE GROUP 


INTERNAL MEDICINE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOLOGY 


CRTHOPEDIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 

RADIGL OGY 


OPHTHALMOLOGY 


ALL PROCEDURES 
OFFICE VISITS 


TOTAL MEDICINE 
SURGERY 


TOTAL 
NO. MOS 


857 
809 


M19 
855 
311 
537 
210 


OISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 
IN PROGRAM REVENUES RESULTING FROM 


>-50% 
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TABLE 2 


TMPLEMENTATION OF STATEWIOE FEE SCHEDULE 


-502% 
TO 
~26% 


SON O~ Swot anese 


oouwo 


—-25% 
TO 
-113% 


145 
259 


Bl 
153 
16 
110 
22 


15 
16 
16 
17 


MANDATORY ASSIGNED 


-10% -52 
TO Ute) 
-6% -12 Of 
178 227 36 
204 146 24 
7 177 47 
175 221 38 


34 29 66 
L4l 112 47 
72 23 10 


38 54 12 
35 34 13 


il 29 8 
25 30 18 
24 33 4 
18 48 18 


22 39 12 
22 47 18 
20 14 38 


1% 
TO 
5% 


55 
43 
44 
37 
28 


64 
64 
68 
17 


6% 
TO 
10% 


67 
42 
93 
67 
42 
25 
29 


3T 
35 


36 
24 


L1% 
TO 
25% 


32 
27 


87 
36 
52 
50 
19 


10 
24 


24 
21 
16 
31 


26% 
To 
50% 


owwmor oO 


oc or.- 


wooed 


>50% 


eseeoocoo 


coeocoe 


oooo 


REVENUES 
PER MOD 


4323.65 
1318.98 
2425.S1 
3962. 64 
191.51 
320.66 
407.42 


3315.25 
430.43 
486.22 

2616.54 
488.87 


3170.04 
683. 31 
1234.75 
2650. 24 


AVG. 


PER MD 


-173. 32 
-96.90 
-42.48 

-156.€4 

4.73 
-25.98 
-10.17 


-21.99 
-35. 78 
-17.07 
47.72 
-14.2T 


17.53 
-3.49 
-14.15 
43.18 


CHANGE 
IN REVENUES 
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SPECI ALTY/PROCEOURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PAT HOL OGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE vISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 


TOTAL 
NO. MDS 


2568 
2227 
1535 
1871 
1019 

834 

483 


848 
755 
419 
B41 
225 
420 
191 


483 
384 
280 
328 


TA 


-5- 


BLE 2 


DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 
IN PROGRAM REVENUES RESULTING FROM 


>- 50% 


0.00 
0.00 
0. 00 
0-00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 


IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 


-50% 
TO 
— 26% 


0.39 
1.21 
0.43 
0.39 
1.32 
0.00 


0-12 
0.00 
0-12 
0.00 
1.67 
0.00 


—25% 
TO 
- 11% 


12-46 
20.79 
10.55 
12.13 
14.23 
17.75 
17.60 


6-25 
8.87 


5-43 
6-78 
T7256 
14.05 
19.90 


14. 08 
15.36 


68.21 
22.87 


VOLUNTARY ASSIGNED 


-10% 
TO 
-6% 


13.24 
14.28 

Te1T 
12.08 
13.35 
21.10 
27.74 


1-67 
8.08 
4.59 
T2113 
11.56 
21-19 
25-13 


13.66 
9.90 


8.21 
16.16 


-5% 
TO 
-1% 


19.31 
15.90 
18.96 
19.72 
15.01 
17.15 
12.01 


16.86 
13.51 
12.94 
15.93 
14.67 
16.67 
12.04 


19.05 
17.19 
14.29 
18.60 


0% 


6.62 
6-33 
1.36 
6.04 
16.49 
13.19 
5.38 


7.78 
7.28 
8.14 
7.37 
24.89 
15.24 
8.38 


7.66 
9.38 


11.07 
"B84 


1% 
TO 
5% 


26.05 
18.86 
27.30 
26.08 
15.21 
13.43 
13.66 


31.96 
24-64% 
33.40 
30.56 
17.33 
14.05 
10.99 


23-19 
24.22 
29-64 


11.59 


6% 
TO 
10% 


13.47 
14.46 
16-16 
14.38 
12.95 

5276 
16.36 


17.69 
24-64% 
17.95 
19.50 
12.89 

5.95 
15.18 


13.66 
15.36 
15.36 


10.98 


11Z 
TO 
25% 


7.67 
7.14 
10.75 
8.44 
11.338 
9.95 
7.04 


10.26 
11.26 
14.82 
11.18 

9.33 
10.48 

1.85 


7266 
6.51 
10.36 
9.76 


26% 
To 
50% 


0.78 
1. 03 
1-30 
0.69 
0.98 
0.24 
0.21 


1. 42 
1.72 
2.51 
1.43 
1.78 
0.48 
0.52 


0.83 
1.56 
2-14 
0.30 


250% 


C.00 
0.00 
0.00 
0.00 
0.00 
0.12 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 
0.24 
0.00 


0.00 
0.00 
0.00 
0.00 


REVENUE S 
PER FMD 


2044.61 
415.22 
1313.45 
1646 .83 
1386.45 
193.6% 
287.81 


859.51 
301.80 
722.91 
177.58 
130.26 

59.59 
107.80 


1790.80 
281.55 
514.2? 

1629.63 


AVG. CHANGE 
IN REVENUES 
PER 0 


- 76-00 
-29.31 
-35.57 
-73.07 
-27.10 
-12.9) 
-11.98 


9.75 

2.62 
17.33 : 
11.50 

2-97 
-2.78 
=e 67 


- 39.25 
-3.90 

2.34 
-45.55 
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SPECT ALTY/PROCEDURE GROUP 


INTERNAL MEDIC INE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOLOGY 


CRTHOPEDIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 
RADIOLOGY 


OPHTHAL MOL OGY 


ALL PROCEDURES 
OFFICE VISITS 
TOTAL MEDICINE 
SURGERY 


TO 
NO. 


TAL 
MOS 


837 
753 
667 
836 
237 
41% 
164 


201 
179 
109 
139 
128 


199 
156 
194 

90 


TA 


-6- 


BLE 2 


OLSTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 
IN PROGRAM REVENUES RESULTING FROM 


>- 502 


0.00 
0.00 
0.00 
0.00 


IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 


-50% 
Ta 
—26% 


0-48 
1.33 
0.60 
0.60 
0.42 
0.97 
0.00 


1.00 
6.70 
0.00 
0.00 
0.00 


1-01 
1.92 
1.03 
0.00 


-25% 
TO 
-11% 


17.44 
33.20 
14.09 
18.18 

9.70 
21.50 
11.59 


15242 
37.43 
17.43 
11.51 
21.88 


11.06 
12.82 

9.28 
15.56 


VOLUNTARY ASSIGNED 


-10% 
TO 
—6% 


16242 
10.61 

6.42 
17.99 
17-19 


9.55 
8.97 
7.22 
15.56 


-5% 
Ta 
-1% 


16.42 
14.53 
24.707 
15.11 
16.41 


18.59 
16.67 
22.68 

8.89 


03 


3294 
3.32 
5.10 
4.43 
21.94% 
Liell 
5-49 


6.47 
6.70 
8.26 
11.521 
0.78 


10.55 
8.33 
Taree 

16.67 


12 
TO 
5% 


22.10 
10.23 
22.79 
20. 81 
18.99 
12.80 
14.02 


24.88 
13.97 
22.02 
14.39 
17-19 


25.63 
25.00 
29.38 
14.44 


6% 
TO 
10% 


9.56 
5-31 
15.89 
9. 09 
13.50 
5256 
13.41 


12.94 

6-70 
11.93 
20.14 
21.88 


12.06 
16.03 
14.95 

7.78 


11% 
TO 
25% 


4.178 
3.85 
8.25 
5.74% 
14.177 
9-42 
7.93 


5.47 
2.79 
9.17 
7.19 
4.69 


11.06 
9.62 
8.25 

20.00 


26% 
TO 
50% 


0.12 
0.27 
0.30 
O.12 
0.42 
0.00 
0.00 


1.00 
0.56 
0.00 
2-16 
0.00 


0.50 
0. 64 


0.00 
L.1l 


>502 


0.00 
0. 90 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 


REVENUES 
PER MD 


3074-01 
653.23 
2212.15 
2761.24 
190.51 
329.64 
403.53 


2957.21 
283.52 
462.15 

2997.48 
408.14 


2459.25 
295.42 
526.60 

4301-86 


AVG. CHANGE 
IN REVENUF® 
PER ‘ID 


-~185.66 
-19.70 
-91.45 

-171.87 

3.70 
-23.19 
-18. 73 


-87.99 
-33.47 
-23.52 
-38.45 
-15.75 


-57T.15 
1.63 
-13.95 
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SPECT ALTY/PROCEOURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 


TOTAL 
NO. MDS 


2874 
2706 
1848 
2089 
1544 
1266 

709 


LOL6 
970 


655 
1011 
491 
129 
339 


552 
502 
337 
397 


TA 


-T- 


BLE 2 


DISTRIBUTION OF PHYSICIANS BY PERCENTAGE CHANGE 
IN PROGRAM REVENUES RESULTING FROM 


>-50% 


0-00 
0.00 
0.00 
0-00 
0.00 
0.00 
0.00 


0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0-00 


0.00 
0.00 
0.00 
0.00 


IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 


0-17 
1.00 
0.54 
0.19 
0.00 
Leil 
0. 14 


0.00 
0.00 
0.00 
0.00 


0.00 


1.51 
0.29 


0.00 
0.60 
0.30 
0.00 


9.36 
17.66 
8.71 
LO.15 
9.84 
16.59 
17.07 


3-44 
7.63 


4el2 
4.25 
5-50 
13. 72 
20.94 


8.70 
12.95 


10.98 
19.14% 


MANDATORY ASSIGNED 


-102 
TO 
-6% 


9.25 
8.76 
3.36 
7.62 

10.59 

24.55 

20.06 


13.41 
10.56 

4.45 
19.65 


—5% 
TO 
-1% 


21.22 
16.44 
18.51 
19.67 
15.28 
19.12 
13.96 


0% 


6.26 
6-4T 
1.68 
6.13 
17.55 
12.48 
5.08 


7.58 
T294 


8.70 
To12 
24224 
15.23 
6.49 


6.70 
9.16 


8.90 
1. 56 


1% 
TO 
5% 


26.72 
22.265 
27.92 
27.57 
17.03 

9.56 
15.51 


33-66 
29.90 
32.98 
34.32 
16.70 
10.29 
13.86 


25-18 
24.10 


29.97 
15-11 


6% 
TO 
10% 


14. 30 
13.41 
15.96 
14.98 
12.56 

4e 42 
17.63 


20-28 
20.41 
19.69 
20.77 
12.63 

4.25 
17.99 


14.31 
15.74 


16.62 
10.33 


11s 
TO 
25% 


T2716 
6.91 
13.37 
7.95 
12.82 
10.82 
7.48 


9.65 
10.72 
17.10 
11.28 

8. 35. 
11.93 

7.67 


9.60 
5.98 


11.28 
12.59 


26% 
TO 
50% 


0.21 
0.70 
0.87 
0.24 
1.36 
0.47 
0.00 


0.49 
1-34 
0. 92 
0.49 
1.02 
0.41 
0.00 


0.00 
1.00 
2-67 
0.50 


250% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.16 
0. 00 


0.00 
0.00 
0.00 
0.00 
0. 00 
0.27 
0.00 


0-00 
0.09 
0.00 
0.00 


REVENUES 
PER MD 


3174.26 
1074.50 
1483.11 
2970.98 
1020. 33 
243-43 
405.37 


2041.4% 
1419.92 
1125.03 
2515.30 
171.68 
186.55 
364.69 


1947.10 
451-52 
572.84 

1318.13 


AVG. CHANGE 
IN REVENUE 5 
PER i‘D 


-39.44 
-24. Tl 
—5. 26 
-3B.17 

7.99 
-17.43 
-10.64 


46.56 
24.52 
33.44 
56.12 
2.33 
-11.13 
-9.22 


-20.0% 
-4. 52 
3.18 
-15.10 
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SPECT ALTY/PROCEOURE GROUP 


INTERNAL MEDICINE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GRTHOPEDIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 
RADI CL CGY 


OPHTHALMOLOGY 


ALL PROCEDURES 
OFFICE VISITS 
TOTAL MEDICINE 
SURGERY 


TO 
NO. 


TAL 
MDS 


857 
809 
719 
855 
311 
537 
210 


225 
213 
137 
181 
160 


224 
212 
223 
164% 
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TABL'IE 2 
DISTRIBUTTON ‘OF PHYSICIANS ‘BY PERCENTAGE CHANGE 
IN PROGRAM REVENUES 'RESULTING FROM 
IMPLEMENTATION OF STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


~50% -25% —-10% -5% 1Z 6% 11% 26% 
TO TO To TO TO TO TO TO 

>-50% -26% -112% -6% -1% 02 5% 10% 25% 50% 
0.00 0.47 16.92 20.77 26.49 4220 19.60 Te. 82 3-73 0.00 
0.00 1.48 32.0L 25.22 18.05 2.97 11.74 5-19 3.34 0.00 
0.00 0.97 IL-2T7 9-87 24.62 6654 21.56 12.93 12.10 O.14% 
0.00 0.47 17.89 20.47 25.85 4-44 18.83 7284 4-21 0.00 
0.00 0.00 5-14 10.93 9.32 21222 21-54 13.50 16.72 1.61 
0.00 0.56 20.48 26.26 20.86 8.75 8.57 4.66 9.31 0.56 
0.00 0.00 10.48 34.29 10.95 4-16 16.67 13.81 9.05 0.00 
0.00 0-44 11-56 16.89 24.00 5-33 24.44 9.78 Tell 0.44 
0.00 4.23 30.05 16-43 15.96 6-10 20.19 4.23 2-35 0.47 
0.00 1.46 11.68 8.03 21.17 5084 32.12 12-41 7.30 0.00 
0.00 0.00 6.84 13.81 16.57 9.94 20.44 13.61 13.26 3.31 
0.00 0.00 17-250 15.00 20.63 2-50 17.50 21.88 5-00 0.00 
0.00 0.00 6.70 8.04 21.43 8.04 28.57 16-52 L10-71 0.00 
0-00 1.42 7-55 10.38 18.40 5-66 30.19 16.51 9.91 0.00 
0.00 0-00 Tell 9-87 21.08 6-07 30.49 16.14 Tel? 0.00 
0.00 0.00 10.37 12.20 8.54 23-17 10-37 14.63 18.90 1.83 


>50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.90 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 


REVENUES 
PER MD 


4323.65 
1318.98 
2425.91 
3962.64 
191-51 
320.66 
407.42 


3315.25 
430.43 
486.22 

2616.54 
488.87 


3170.04 

683.31 
1234.75 
2650.24 


AVG. 


PER MD) 


-173.32 
-98.°0 
-42.48 

-156. 64 

4.73 
-25.9€ 
-10.11 


-21.95 
-35./78 
-17.07 

41.12 
-14.27 


17.53 
-3.49 
-14.15 
43.18 


CHAMGE 
IN REVENUE © 
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TABLE 3 
OISTRIBUTION OF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
NON-ASSIGNED 


—50% —25% -10% —5% 13 6% 11% 26% PROGRAM AVG CHANGE 
To TO TO TO To TO TO TO COSTS PER IN COSTS 

SPECT ALTY/PROCEOURE GROUP >-50% -26% -1iz -6% -1% Oz 5% 10% 25% 50€ >50% SERVICE PER SESVICE 
INTERNAL MEOI CINE 

ALL PROCEDURES 0 72 74097 2210900 121127 18231 T1571 28524 1504 0 0 19.99 -0.97 
QFFICE VISITS 0) 2335 55792 41514 31718 2914 17788 11153 3445 l 0 19.91 -1.67 
HOSPITAL VISITS 0 4TT 16281 16902 29940 3977 25649 17036 9915 215 0 25.05 -0.56 
TOTAL MEDICINE 0 65 58454 85221 85415 14496 48170 26973 8561 0 0 23.05 -1.17 
SURGERY 0 11 357 191 729 913 1391 731 641 23 tt) 36.69 0.8? 
PATHOL OGY ) 1066 18925 14450 22996 5221 12805 71541 5824 0 0 6.14 -0.33 
RADIOLOGY 0) 1 B42 4841 929 225 1909 1506 603 0 0 28.45 -0.74 
ORTHOPEDIC SURGERY 

ALL PROCEDURES tt) (¢) 4645 9399 12891 922 6270 4011 816 0 0 53.86 -1.35 
OFFICE VISITS i) 1103 4853 2809 2423 578 1454 383 233 0 0 19.18 = (25 NS) 
HOSPITAL VISITS (0) 0) 1702 558 1597 549 L314 750 662 38 0 21.30 -0. 98 
SURGERY ‘ t) 0 434 154 1668 121 596 518 355 36 0 296.22 -C.67 
RADIOLOGY 0 0 1486 1806 1600 186 1304 2150 234 0 (0) 28.54 -0.90 
CPHT HAL MOL OGY 

ALL PROCEDURES 0 0 2825 1577 6484 4833 10272 5288 2098 0 0) 51.74 -0.45 
OFFICE VISITS i) 66 1183 2804 2992 1295 6226 2589 1318 1 0 18.27 - 0. 06 
TOTAL MEDICINE 0 0 2130 3397 9324 2964 14619 3846 932 0 0) 22-77 -0.14 
SURGERY 0 0) 222 362 270 95 366 339 221 27 0 623.75 -6.35 
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SPECI ALTY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEOICINE 
SURGERY 

PATHOL OGY 
RADIOL OGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOL OGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


DISTRIBUTION OF SERVICES BY PER 


>-50% 
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TABLE 3 
CENTAGE CHANGE IN PROGRAM EXPENDITURES 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


-50% 
To 
—26% 


OW Ne 


—-25% 
afé) 
-11% 


41434 
15135 
14439 
26996 
70% 
5674 
800 


3007 
1630 
1209 
3016 
24 
396 
145 


2398 
183 


546 
274 


-10% 
TO 
— 6% 


30008 
1349 
8059 

22687 

811 
6158 
1960 


2393 
1013 
367 
1446 
14 
1418 
162 


2760 
835 


605 
296 


—-5% 
TO 
-1% 


39265 
6513 
17892 
24614 
T49 
4553 
450 


71005 
2144 
1972 
5135 
80 
109 
115 


4250 
613 


698 
279 


0% 


T1557 
2315 
422T 
4530 

542 
L341 

143 


1874 
911 
967 

1553 
170 
321 

29 


1136 
127 
914 

88 


41132 
8625 


20365 
32199 
Tél 
2634 
435 


13950 
3685 
5713 

12144 

135 
680 
138 


6% 
TO 
10% 


16593 
5340 
11863 
12758 
716 
913 
991 


5541 
2817 
2308 
5149 
124 
195 
126 


1762 
1038 


990 
167 


Liz 
TO 
25% 


7306 
2303 
4174 
6043 
397 
88T 
93 


3548 
1270 
1894 
3435 
55 
288 
25 


1170 
336 
421 
140 


26% 
TO 
502% 


>50% 


oeroceco 


oOoeoocoeoe 


oooo 


PROGRAM 
COSTS PER 
SERVICE 


28.6% 
19.01 
24243 
23.67 
299.96 
T.23 
28.52 


19.43 
16.73 
23.34 
20.40 
44.01 

6.20 
27.75 


52.21 
18.82 
22.97 
360.19 


AVG CHANGE 
IN COSTS 
PER SERVICE 


-1.06 
-1.34 
-C. 66 
-1.95 
-5. 5¢ 
-0.48 
-1.19 


0. 22 
0.15 
0.56 
0.30 
0.70 
-0.29 
-0.94 


-1.15 
-0.26 
0.1C 
-10.08 
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~ TABLE 3 
DISTRIBUTION OF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


-50% -25% -10% —5% 1% 6% 11% 26% PROGRAM AVG CHANGE 
TO TO TO TO TO TO TO TO COSTS PER IN COSTS 
SPECT ALTY/PROCEOURE GROUP >-50% -26% -11% — 6% -1% Of 5% 10% 25% 50% >50% SERVICE PER SERVICE 


INTERNAL MEOICINE 


ALL PROCEDURES ie) 53 31983 22303 25396 3795 21568 1698 2262 4 0 22-36 -1.35 
OFFICE VISITS (0) 529 11510 4960 2986 536 2213 1042 413 5 0 20.28 —~2.47 
HOSPITAL VISITS 0) 280 11984 71045 14499 2208 12299 8272 2363 36 QO 25.01 -1.)3 
TOTAL MEDICINE 0 80 23779 19795 18660 2880 18880 T1LT 2394 4 v) 24-84 -1.54 
SURGERY 0 1 64 69 155 16l 228 143 87 2 9 49.62 0.9% 
PATHOL OGY 0 149 5278 4740 3844 1020 1954 718 599 (0) (0) 71246 -0. 52 
RADIOLOGY 0 0 260 1197 157 109 153 355 30 0 0 29.27 -1.36 
ORTHOPEDIC SURGERY 
ALL PROCEDURES 0 5 2179 1947 182l 153 1654 1253 92 29 0) 65.08 -1.94 
OFFICE VISITS 0 290 1070 358 4417 63 393 104 12 1 (0) 18.54 -2.19 
HOSPITAL VISITS (0) 0) 100 42 723 138 452 293 96 0 0 20.61 -1.05 
SURGERY t) 0 231 292 216 41 105 210 54 9 0) 359.80 -4.62 
RAO LOL OGY 0 0) 395 — 601 178 5 144 510 38 0 0 27.92 -1.08 
XN 
OPHTHAL MOL OGY 
ALL PROCEDURES (0) 49 1867 605 193 199 962 339 234 3 (0) 96.89 745 (415) 
OFFICE VISITS 0 59 142 183 323 78 940 339 212 4 0 20.21 O.1! 
TOTAL MEDICINE 0 49 201 1446 819 97 1175 492 214 0 0 22244 -0.59 
SURGERY ) 0 li 60 19 82 66 12 61 t 0) T8E.93 -17.60 
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TABLE 3 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


-50% -25% -10% -5% 1% oy 4 112% 26% PRCGRAM AVG CHANGE 
TO. TO TO TO To TO To TO COSTS PER IN CESTS 

SPECTALTY/PROCEDURE GROUP >-50% -26% —-LI1Z -6% -12% 0% 5% 10% 252% 50% >50% SERVICE PER SERVICE 
TOTAL FIVE SPECIALTIES 

ALL PROCEDURES 0 27 43013 56889 93227 16216 103498 53236 29025 = 261 0 23.07 -=0429 
OFFICE VISITS 0 1239 28410 21069 27631 8444 37982 24558 13147 #975 0 17.79 -0.4)1 
HOSPITAL VISITS oO 89 13523 9686 23339 6773 27449 18350 12139 603 0 24.48 -0.09 
TOTAL MEDICINE 0 13. 30515 42078 63080 14229 #79009 42277 24127 #8231 0) 21.00 -0.?7 
SURGERY 0 0 862 1052 1069 1035 1404 1054 850 55 () 213.44 1.67 
PATHOL OGY 0 247 812555 10129 10291 3016 3916 2982 3415 108 4 6.60 -0.47 
RADIOL OGY 0 1 1566 2544 1432 239 1725 2171 565 4) (0) 28.06 -0.74 
GENERAL PRACTICE 

ALL PROCEDURES oO. () 5401 17102 31892 7615 54489 32138 17264 259 0 Litea 0.28 
OFFICE VISITS 0 0 7164 6937 11429 5043 24470 17701 9206 903 0 16.50 0.28 
HOSPITAL VISITS 0 0 2739 1201 3848 3314 8024 6349 5432 335 0 23.59 0.70 
TOTAL MEDICINE 0 0 4639 12143 19506 9129 46834 27605 17062 231 0 16.54 0.42 
SURGERY 0 0 129 227 490 338 455 290 119 8 0 41.00 0.56 
PATHOLOGY 0 167 5148 4958 4949 2108 1988 1759 1373 51 4 6.04 -0.36 
RADIOLOGY (a) 1 797 888 561 144 695 1162 202 0 0 27.78 -0.70 
GENERAL SURGERY 

ALL PROCEDURES 0 0 2934 2668 8913 1083 7657 2497 2629 0 0 37.87 -0.39 
OFFICE VISITS 0 102. 1601 1102 2173 729 3530 2271 919 70 0 18.14 -0.18 
HOSPITAL VISITS 0 4 671 760 1413 543 2632 1282 486 225 fv) 23.50 0.13 
SURGERY 0 0) 381 404 225 85 259 206 273 7 0 284.40 -3.26 


a 


£ 


24 
v iezt 


2h 
zPaer 


258 
35 


St avila Ato 


2320 


~ 


= 
43 
4 


7hizia 


a 
% 
ay 
é 


oe a * : ee TE 
Se 

Oe, a , 

ie ‘qui y 

r i oe A; 
fe Oe 

oe ge 

an’ re 

eae ‘ { a eg 

rs wt ites 

pu ioe tie Oy de, 


-8- 


; TABLE 3 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


-50% -25% -10% -5% 1% 6% 112 26% PROGRAM AVG CHARGE 
TO TO TO TO To TO TO TO COSTS PER IN COSTS 

SPECIALTY/PROCEOURE GROUP >-50% -26% -11% - 6% -1% O% 5% 10% 25% 50% >502% SERVICE PER SERVICE 
INTERNAL MEDICENE 

ALL PROCEDURES 0 13 31394 3387T 46090 6165 34716 15148 6501 0 0 21-31 -0.85 
OFFICE VISITS 0) 860 17094 11250 11699 1998 6449 3690 2181 0) 0 19.32 -1.45 
HOSPITAL VISITS 0 66 9244 1537 17508 2738 15877 10352 5991 43 0 25.15 -0.44 
TOTAL MEDICINE 0 13 24738 27831 40671 4432 28433 13194 6123 0) 0 23.30 -0.92 
SURGERY 0) 0 57 133 146 279 296 222 125 9 0 47.01 1.16 
PATHOL OGY it) 80 7407 5171 5342 908 1928 1223 2042 57 tt) 7.13 : -0.38 
RADIOLOGY (0) 0 252 1165 345 51 584 395 252 0) 0 28.11 -0. 70 
ORTHOPEDIC SURGERY : 

ALL PROCEDURES 0 14 1841 2267 2639 637 3113 1529 1092 2 0 56.19 -0. 38 
OFFICE VISITS 0 255 1317 555 924 383 992 110 62 2 0 19.93 -1.66 
HOSPITAL VISITS 0 19 669 188 570 178 916 367 230 10) 0 21.23 -0.75 
SURGERY 0 (¢) 218 187 167 102 293 230 178 18 0 339.98 6.20 
RAD LOL OGY (0) t) 517 491 526 44 . 446 ol4 All 0 0 28.45 -0.33 
OPHT HAL MOL OGY 

ALL PROCEDURES 0 0 1443 975 3693 716 3523 1924 1539 0 0) 51.41 0.28 
GFFICE vISITS 0 22 634 1225 1406 291 2541 186 79 0 0 1e.85 -G.10 
TOTAL MEDICINE (0) 0) 1138 2104 2903 668 3742 1478 942 0 0) 21.22 -0.°4 
SURGERY 0 ) 7 101 4l 231 101 106 155 13 (¢) 526.8% 8.58 


MLCT WEINER 


OCEDANE quant. 


s-202 


Ne 


SPECI ALTY/PROCEOURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 

RAD [OLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


DISTRIBUTION ‘OF 'SERVIGES! BY PE 


TOTAL 
NUMBER 
SERVICES 


1356044 
553869 
371013 
969186 

34097 
190704 
41212 


427626 
219029 


85955 
348067 
8478 
59416 
11665 


81952 
39093 


23573 
8194 


-|- 


ITABLE 3 


RESULTING FROMI IMPLEMENTATION OF A’ STATEWIDE’ FEE SCHEDULE 


>-502 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 


0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 


0.00 
0.00 


0-01 
0.96 
0.07 
0-01 
0.06 
0.19 
0.01 


0.00 
0.00 


0-00 
0.00 
0.00 
0.59 
0.02 


0.00 
0.42 


0.00 
0.07 


—252% 
TO 
-11% 


12-67 
21.90 
13.13 
12.43 

9.89 
23.55 
14.21 


3.51 
9-44 


6.82 
4.23 
Penn 
17.92 
17.25 


13.24 
13.25 

8.84 
18.04 


MEDICARE ' TOTAL 


-10% -5% ie 3 
To TO To 
—6% -1% OZ 5% 
19.16 23.93 4.71 24.29 
15.57 16.68 3073 22-24 
10.21 21.55 4e81h 25.25 
18.91 21.13 5244 24.35 
13.47 21.69 8.16 23.18 
19.06 23.54 6.60 13.54 
29.96 13.05 3.00 15.59 
10-94 19.53 42056 37.13 
8.11 14.40 4.44 32.75 
4.04 13.34 7.01 33.98 
9.86 15.27 5.56 35.50 
9.99 26.68 10.52 30.68 
23.81 22.19 7240 14.55 
20-86 14.51 5.10 16.64 
12.48 28.36 3.58 25.11 
9.31 16.24 5.70 32.16 
9-84 16-05 7-59 31.48 
17.59 18.37 3.21 18.78 


6% 
TO 
19% 


10.87 
13-17 
15.66 
12.61 
13.26 

7-30 
19.93 


16.96 
21.13 
19.13 
19.86 
14246 

T7222 
20.44 


9-42 
15.21 
16.82 
11.40 


1LZ 
TO 
25% 


4.34% 
5252 
8.87 
5.09 
9.98 
6-21 
4.24 


7.29 
9.20 
14.70 
5-48 
6.33 
5.19 


T-82 
T.27 
6.96 
12.48 


R CENTAGE ‘CHANGE: IN: PROGRAM! EXPENDITURES 


26% 
TO 
502% 


0.02 
0.24 
0.44 
0. 03 
0.29 
0.00 
0.00 


0.06 
0.53 
0.99 
0.08 
0. 05 
0.00 
0.00 


0.00 
0. 43 


2-41 
0. 05 


>50% 


0.00 
0.00 
0.00 
0.00 
0.01 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.02 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 


PROGRAM 
COSTS PER 
SERVICE 


24.50 
18. 16 
24-43 
21.58 
217.12 
6-63 
28.27 


17.51 
16.21 
23.41 
18.48 
44.01 

6.02 
27.77 


47.09 
17.76 
23.22 
307.07 


AVG 
IN 
PER 


e CHANGE 
CASTS 
SEF VICE 


-0. 57 
-0. 75 
-9.30 
-0.57 
-1.70 
-0.2 

-0.82 


0.23 
0.25 
0.64% 
9.35 
0.76 
-0.79 


-0.66 
-0.19 

0.15 
—-4.93 
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= TABLE 3 
DISTRIBUTION OF SERVICES By PERLERT AGE CHANGE IN PROGRAM 'EXPENDITURES 
‘RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


TOTAL -50% -25% -10% -5% 1% 6% 112 26% PRCGRAM AVG. CHANGE 
NUMBER TO TO TO TO TO TO TO Ta COSTS PER IN CCSTS 

SPECI ALTY/PROCEOURE GROUP SERVICES 5-502 -26% -112 -6% -1% OF 5% 10% 25% 502% >50% SERVICE PER SERVICE 
INTERNAL MEOICINE 

ALL PROCEDURES 720992 0.00 0.01 18.02 24.92 25.93 4.58 17.33 7.06 2-14 0.00 0.00 20.69 -1.00 
OFFICE VISITS 246135 0.00 1.36 35-30 22-81 18.57 2-49 10.52 6.84 2-11 0.00 0.00 . # £19.81 1.70 
HOSPITAL VISITS 248734 Q. 00 0.10 15.15 12.52 25.09 3.56 21.80 14.64 7.06 0.07 0.00 25.07 -0. 64 
TOTAL MEDICINE 566379 0-00 0.02 18.11 24.97 24.62 5.04 16.40 8.34 2-50 0.00 0.00 23-41 -1el7 
SURGERY 716% 0.00 0.21 5.86 5e79 17-25 15-13 29.59 14.66 11.15 0.35 0.00 40.15 0.90 
PATHOL OGY 131288 0.00 0-Ol1 26.10 16.91 24.16 6.24 13.09 7.33 6-15 0.00 0.00 6.91 -0.40 
RADIOLOGY 16161 0-00 0.01 8.19 43.57 9.75 2-27 16.31 14.79 5-10 0.00 0.00 26.50 -0.682 
ORTHOPEDIC SURGERY 

ALL PROCEDURES 61227 0.00 0.00 14-30 21-99 30.05 4-67 14.95 12.06 1.93 0.05 0.00 56.16 -1.23 
OFFICE VISITS 21174 0.00 7.78 32.51 20.70 17.85 3-78 13.49 2-30 1-58 0.00 0.00 19.26 -2.05 
HOSPITAL VISITS L2751 0.00 0.00 24.10 7-40 18.20 9.29 22.23 10.02 8.42 0.33 0.00 21.15 -0.94 
SURGERY ‘7040 0.00 0-00 12.70 18.58 29.52 2-20 16.69 10.74 9.25 0.33 0.00 315.05 0. 04 
RADIOLOGY 13386 0.00 0.00 186.82 21.47 15.76 2-06 13-82 25.69 2-38 0.90 90.00 28.43 -0.84 
OPHTHALMOLOGY 

ALL PROCEDURES 38247 0.00 0.00 JLl-13 15.14 18.34 9.06 24.18 14.30 7.25 0.00 0.00 55.57 -0.43 
OFFICE VISITS 28438 0.00 0.51 5.94 15-11 .17-54 6225 35.50 11.96 720 0.00 0.00 18.59 -0.0¢ 
TOTAL MEDICINE 54740 0.00 0.00 5-85 13.65 22.25 6.90 35.65 10.73 2-9T 0.00 0.00 22.38 -0.21 


SURGERY 3221 0.00 0.00 12.48 18.04 9.75 12.11 14.59 172.26 14.44 1.33 0.00 623.47 —4.24 
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TABLE 3 
DISTRIBUTION OF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 


RESULT ING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
NON-ASS IGNED: 


TOTAL —50% -25% -10% —5% 1% 6% 11% 26% PROGRAM AVG. CHANGE 
NUMBER TO TO TO To TO TO TO TO COSTS PER IN COSTS 
SPECIALTY/PROCEDURE GROUP SERVICES >-50% -26% -11% -6% -12% 0% 52 10% 25% 50% >50% SERVICE PER SERVICE 
TOTAL FIVE SPECIALTIES 
ALL PROCEDURES 777319 0.00 0.0L 12.09 20.73 25,26 4.179 22-86 10.83 3042 0.03 0.00 24.24 -0. 61 
OFFICE VISITS 341782 0.00 1.04 22.29 17.61 16.48 3-82 20.33 13.36 4.86 0.22 0.00 18.22 -9.u3 
HOSPITAL VISITS 176528 0.00 0.27 11-85 21-27 22.53 4.38 24.39 15.50 9.41 0.40 0.00 24-40 -C.77 
TOTAL MEDICINE 543426 0.00 O.OL 12.51 19.74 22.72 5-01 23-01 12.54 4-41 0.06 0.00 21.40 -0.67 
SURGERY 21987 0.00 0.05 8.97 11.64 24.58 9.16 21.87 13.66 9.66 0.40 0.01 200.79 -1.17 
PATHOLOGY 121703 0.00 1-01 20-12 16-57 26.13 6.06 15.67 8.02 6-41 0.01 0.00 6.53 -0.32 
RADIOL OGY 26095 | 0.00 0.01 12.97 30.81 13.97 3.00 16-43 18.03 4.76 0.02 0.00 28. 31 -0.78 
GENERAL PRACTICE 
ALL PROCEDURES 223962 0.00 0.00 2-81 12.02 20.66 4.99 34.94 16.80 5.68 0.09 0.00 17.29 0.20 
OFFICE VISITS 121960 0.00 0.00 9.38 8.76 13-40 5-68 30.61 23.51 8.16 0.50 0.00 15.96 0.23 
HOSPITAL VISITS 39877 0.00 0.00 5.244 4-51 15.36 6.41 34.05 20-33 13.00 0.88 0.00 23.29 0.62 
TOTAL MEDICINE 178859 0.00 0.00 4.13 10.42 16.07 5-46 34.80 20.88 8.08 O.17 0.00 18.09 0.30 
SURGERY 5155 0.00 0.00 2.33 8234 28.32 13-64 26.83 14.58 5.91 0.02 0.03 45.10 0. 84 
PATHOL OGY 32675 0.00 0-49 16.91 17.41 26.79 6.54 19.05 6.74 6-03 0.05 0.00 5.99 -0.28 
RADIOLOGY 6473 0.00 0.03 16.33 21.52 117.24 5-73 16.61 16.21 6.27 0.06 0.00 27.77 -0. 83 
GENERAL SURGERY 
ALL PROCEDURES 42996 0.00 0.00 14.22 14-75 22.20 4.82 26.26 9.82 7.93 0.00 0.00 51.20 -0.65 
OFFICE VISITS 20852 0.00 0.18 13.97 11.42 13.66 6048 32.04 13.72 7-91 0-62 0.00 17.24 -0.18 
HOSPITAL VISITS 9089 0.00 0-01 8.49 7.05 23.14 Toki 27.58 16.18 9.26 1.08 0.09 23.15 0.19 


SURGERY 4661 0.00 0.00 16.97 15.88 22.79 2.08 18.74 11-85 11.66 0.02 0.00 300.00 -4.00 
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© TABLE 3 
DISTRIBUTION GF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 
RESULTING FROM IMPLEMENTATIGN OF A STATEWIDE FEE SCHEDULE 
NON-ASSI GNED 


TOTAL ~50% —25% —-1LOX —5% 1% 6% 11% 26% PROGRAM AVG. CHANGE 
NUMBER TO To TO TO TO TO TO TO COSTS PER IN CCST. 

SPECIALTY/PROCEOURE GROUP SERVICES >-50% -26% -11% -63 -13 0% 5% 10% 25% 50% >50% SERVICE PER SERVICE 
INTERNAL MEDICINE 

ALL PROCEDURES 432026 0.00 0-02 27.15 25.67 28.04 4e22 16.57 6.60 1.74 0.00 0.00 19.99 -0.97 
OFFICE VISITS 166660 0.00 1.40 33-48 24-91 19.03 1.75 10.67 6.69 2.07 0.00 0.00 £19.91 -1.67 
HOSPITAL VISITS 120392 0.00 0.40 13-52 14.04 24.87 32.30 21-30 14.15 8.24 0.18 0.00 25.05 -0.56 
TOTAL MEDICINE 327355 0.00 0.02 17.86 26.03 26.09 4.43 14.71 8.24 2-62 0.00 0.00 23.05 -1.17 
SURGERY 4987 0.00 0.22 T-16 3-83 14-62 18.31 27.89 14.66 12.85 0.46 0.00 36.69 0.82 
PATHOLOGY 88628 0.00 1.20 21-31 16.27 25.89 5-88 14.42 8.49 6-56 0.00 0.00 6. 1% -6.33 
RADIOL OGY 10856 0.00 0.0L T2176 44.59 8.56 2-07 17.58 13.87 5-55 0.00 0.00 28.45 -9.174 
GRIHOPEDIC SURGERY 

ALL PROCEDURES 38954 0.00 0-00 11-92 24-13 33.09 2.37 16.10 10.30 2.09 0.00 0.00 53.86 -1.35 
OFFICE VISITS 13836 0.00 7.97 35.08 20.30 17.51 4.18 10.51 2.77 1.68 0.00 0.00 19.18 -2.15 
HOSPITAL VISITS 7170 0.00 0.00 23.174 T2778 22.27 7.66 18.33 10.46 9.23 0.53 0.00 21.30 -0.98 
SURGERY 4482 0.00 0.00 9-68 16.82 317.22 2.70 13-30 11.56- 7.92 0.80 0.00 296.22 -0.67 
RADIOLOGY 8766 0.00 0.00 16.95 20.60 18.25 2e12 14.88 24.53 2.67 0.00 0.00 28.54% -0. 560 
OPHTHALMOLOGY 

ALL PROCEDURES 39361 0.00 0.00 Te18 192624 16646 12-27 26.08 13.43 5.33 0.00 0.00 51.74 -0.45 
OFFICE VISITS 18474 0.00 0. 36 6.40 15-18 16.20 7-01 33-70 14.01 To13 O.O1 0.00 18.27 -0.06 
TOTAL MEDICINE 37212 0.00 0.00 5-12 9.13 25.06 T7297 39.29 10.34 2-50 0.00 0.90 22.77 -0.14 


SURGERY 1902 0.00 0-00 1-67 19.03 14.20 4.99 19.24 17.82 11-62 1.42 0.00 623.75 -6.35 
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SPECI ALTY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 


HOSPETAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOL OGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGER Y 

PAT FOL OGY 
RADIOLOGY 


GENERAL SURGERY 


ALL PROCEOURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


TOTAL 
NUMBER 
SERVICES 


183315 
48632 
82534 

130201 

4710 
22338 
4814 


37503 
13616 
14836 
32059 
666 
4036 


142 


16566 
5744 
6268 
148% 


>-502% 


0.00 
0.00 
0.00 
0. 00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0. 00 


0.00 
0.00 


0.09 
1.81 
0-39 
0.13 
0.73 
0.00 


0-10 
0.00 
0.24 
0.12 


0.00 


0.35 
0.00 


22.60 
31.12 
17-49 
20.73 
14.95 
25-40 
16.41 


8.02 
11.97 
8.15 
9.41 
3.60 
9.81 
19.54 


14-48 
13.63 


8.71 
18.46 
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TABLE 3 
OISTRIBUTION OF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 


-10% 
TO 
-62% 


16.37 
15.11 

9.76 
17.42 
17.22 
27.57 
40.21 


6.38 
7244 
2247 
4.51 
1lell 
35.13 
21.83 


16.66 
14.54 


9.65 
19.95 


-5% 
TO 
-1% 


21.42 
13.39 
21.68 
18.95 
15.90 
20.38 

9223 


18.68 
15.75 
13.29 
16. 02 
12.01 
17.57 
15.50 


25265 
10.67 
11.214 
18.80 


0% 


3-90 
4.16 
5. 12 
3-48 
11.51 
6.00 
2-93 


5.00 
6-69 
6.52 
4.84% 
25-53 
7.95 
3.91 


6.86 
12.66 


14.58 
5.93 


1% 
TO 
5% 


22244 
17.74 


24.67 
24.73 
16.16 
11.79 

8.92 


37.20 
27.06 
38.51 
37.88 
20.27 
16.85 
18.60 


18.10 
24.27 


30.33 
15.30 


6% 
TO 
10% 


9.05 
10.98 
14.37 

9.80 
15.20 

4.09 
20.33 


14.77 
20.69 
15.56 
16.06 
18.62 

4.83 
16.98 


10.64 
18.07 


15.79 
1L.25 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


11% 
TO 
25% 


3-99 
4.14 
5.78 
4-64 
8.43 
3.97 
1.91 


9.46 
9.33 
12.77 
10.71 
8.26 
T.L4 
3.37 


7.06 
5.85 


$12 
9.43 


26% 
TO 
502 


0. 14 
0.35 
0.72 
O.11 
0.36 
0. 04 
0.04 


0.39 
1.07 
2-49 
0.45 
0.60 
0.22 
0.27 


0.49 
0.28 
3.00 
0.07 


>50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0. 03 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 
0.15 
0.00 


0.00 
0.00 


0.00 
0.00 


PROGRAM 
COSTS PER 
SERVICE 


28.64 
19.01 
24.43 
23.67 
299.96 
1.23 
28.52 


19. 43 
16.73 
23. 34 
20.40 
44.01 
6.20 
27.75 


52.21 
18. 82 


22.97 
360.19 


AVG. CHANGE 
IN COSTS 
PER SERVICE 


-1.J6 
-1.34 
-0.66 
-1.05 
-5.86 
-0.46 
-1.19 


0.22 
9.15 
0.56 
0.30 
0.70 
-0.79 
—-0.'94 


-1.15 
-0.26 
0.10 
-10.08 
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SPECIALTY/PROCEDURE GROUP 


INTERNAL MEDICINE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GRTHOPEDIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 

RAVIOL OGY 


OPHTHAL MOLOGY 


ALL PROCEDURES 
OFFICE VISITS 


TOTAL MEDICINE 
SURGERY 
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TABLE 3 


DISTRIBUTION OF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 


TOTAL 
NUMBER 
SERVICES 


115062 
24254 
58986 
93589 

910 
18302 
2261 


9133 
2738 
2444 
1158 
1871 


5051 
2280 


4553 
492 


>-50% 


0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 


0.00 
0.00 


-502 
TO 
—26% 


0-05 
2-18 
0.47 
0.09 
O-ll 
0.81 
0.00 


0.05 
10.59 
0.00 
0.00 
0.00 


0.97 
2.59 


1.08 
0.00 


27.80 
47 246 
20.32 
25-41 
7-03 
28.84 
11.50 


23-86 
39.08 
28.64 
19.95 
21.11 


36-96 
4.41 
22.56 


VOLUNTARY ASSIGNED 


-10% —58 
TO TO 
-6% -1% 0% 
19.38 22.07 3.30 
20-45 12.31 2-21 
11.94 24.58 3.74% 
21-15 19.94 3.08 
72-58 17.03 17.69 
25-90 21.00 5-57 
52.94 6.94 4.82 
21.32 19.94 1.68 
13.08 16.33 2-30 
1.72 29.58 5.65 
25.22 18.65 3.54 
32-12 9.51 0.27 
11.98 15.70 3.94 
8.03 14-17 342 
31.76 19.31 2.13 
16.26 3.86 16.67 


1% 
To 
5% 


18.74 

9.12 
20.85 
20.17 
25.05 
10.68 

6.77 


18.11 
14.35 
16.49 
9.07 
7-70 


19.05 
41.23 
25.81 
13.41 


6% 
To 
10% 


6.69 
4.30 
14-02 
7.60 
15.71 
3-92 
15.70 


13.72 

3-80 
11.99 
18.13 
27-26 


6.71 
14.87 
10.81 
14.63 


11% 
TO 
258 


1.97 
1.95 
4.01 
2256 
9.56 
3.27 
1.33 


1.01 
0.44 
3.93 
4.66 
2.03 


4.63 
9. 30 
4.70 
12.40 


26% 
TO 
50% 


0.00 
0.02 
0.06 
0.00 
0.22 
0.00 
0.00 


0. 32 
0.04 
0.00 
0.78 
0.00 


0.06 
0.18 
0.00 
0.20 


>50% 


0.00 
0.00 
0.00 
0.90 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0.00 


PRCGRAM 
COSTS PER 
SERVICE 


22-36 
20.28 
25.01 
24.54% 
49.62 

1.46 
29.27 


65.08 
18.54 
20-61 
359. 80 
27.92 


96.89 
20.21 
22244 
186.93 


AVG. CHANGE 
IN COSTS 
PER SERVICE 


-1.35 
-2.47 
-1.03 
-1.54 

0. 96 
-N.52 
-1.36 


-2.19 
-1.05 
-4.62 
-1.08 


20 042) 
O.ll 
-0. 59 
-17.60 
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SPECIALTY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHCL OGY 
RADIOL OGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


DISTRIBUTION OF SERVICES BY PER 


TOTAL 
NUMBER 
SERVICES 


395392 
163455 
L11951 
295559 
T3861 
46663 
10243 


166160 
83453 


31242 
137149 
2056 
22505 
4450 


28381 
£2497 
8216 
1840 


>- 50% 


0.00 
0.00 
0. 00 
0.00 
0.00 
0.00 
0.00 


0-00 
0.00 
0.00 
0-00 
0.00 
0.00 
0.00 


0.01 
0.76 
0.08 
0.00 
0.00 
0.53 
0.01 


0.00 
0.00 


0.00 
0.00 
0.00 
0.74 
0.02 


0-00 
0. 82 


0.05 
0.00 


10.88 
17.38 
12.08 
10. 32 
11.68 
26.91 
15.29 


3.25 
9.30 
8.77 
3-38 
6.27 
22.87 
17.91 


10. 34 
12.81 


10.60 
20-71 


-10% 
TO 
-6% 


14.39 
12.89 

8.65 
14.24 
14.25 
21-71 
24.84 


10.29 
8.31 
3-84 
8.85 

11.04 

22.03 

19.96 


9-40 
8. 82 


9.25 


21.96 
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TABLE 3 
CENTAGE CHANGE IN PROGRAM EXPENDITURES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 

MANDATORY ASSIGNED 


-5% 
TO 
-1% 


23.58 
16.90 
20.85 
21.34 
14.48 
22.05 
13.98 


19.19 
13.70 
12.32 
14.22 
23.83 
21.99 
12.61 


31.40 
17.39 
17.20 
12.23 


0% 


4.10 
5.17 
6-05 
4.81 
14.02 
6246 
2.33 


4.58 
6-04 
10.61 
6.66 
16.44 
9.37 
3.24 


3.82 
5.83 
6.61 
4.62 


1g 
TO 
5% 


26.18 
23.24 
24252 
26-73 
19.02 

8.39 
16.84 


32.79 
29.32 
25-68 
34.15 
22.13 

8.83 
15.62 


26.98 
28.25 
32.04 
14.08 


6% 
TO 
10% 


13.46 
15.02 
16.39 
14.30 
14.28 

6.39 
21.19 


19.34% 
21.21 
20.32 
20. 13 
14.11 
T. 82 
26.11 


8.80 
18.17 
15.60 
11.20 


11z 
TO 
25% 


7234 
8.04% 
10.84 
8.16 
11.52 
7232 
5.52 


10.39 
11.03 
17.39 
12.44% 
5.79 
6.10 
4.54 


9.26 
T1235 
5.92 
14.84 


26% 
TO 
50% 


0.07 
0.60 
0.54 
0.08 
0.75 
0.23 
0.00 


0.16 
1.08 
1.07 
0.17 
0. 39 
0.23 
0.00 


0.00 
0.56 
2.74 
0.393 


>50% 


0.00 
0.00 
0. 00 
0.00 
0. 00 
0.01 
0.00 


0.00 
0.00 
0.00 
0.09 
0.00 
0. 02 
0.00 


0.00 
0.00 
0.00 
0.00 


PROGRAM 
COSTS PER 
SERVICE 


23.07 
17.79 
24.48 
21.00 
213.4% 
6.60 
28.06 


17.37 
16. 50 
23.59 
18.54 
41.00 
6.04 
27.78 


37.87 
18.14 
23.50 
284.40 


AVG. CHANGE 
IN COSTS 
PER SERVICE 


-0. 29 
-0.41 
-0. 09 
AVG 221/ 

1.57 
-0.47 
-0.74 


0.28 
0.28 
0.70 
9.42 . 
0.56 
-0. 36 
-0.70 


-0.39 
-0.18 

0.13 
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=) TABLE 3 
DISTRIBUTION OF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 


RESULTING FROM [MPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


TOTAL -50% -25% -10% -5% 1% 6% 11% 4=s- 26% PROGRAM AVG. CHANGE 
NUMBER To TO TO TO TO TO To To COSTS PER IN COSTS 

SPECIALTY/PROCEDURE GROUP SERVICES >-50% -26% -L1Z% —-6% -12% 0% 5% 10% 25% 50% >502% SERVICE PER SERVICE 
INTERNAL MEDICINE 

ALL PROCEDURES 173904 0.00 0-01 18.05 19.48 26.50 3.55 19.96 8.71 3.74 0.00 0.00 21231 -0.85 
OFFICE VISITS $5221 0.00 1.56 30-696 20-37 21-19 3262 11.68 6.68 3.95 0.00 0.00 = 19.32 -1.45 
HOSPITAL VISITS 69356 0.00 0.10 13.33 10.87 25.24 3.95 22.89 14.93 8.64 0.06 0.00 25.15 —0.4% 
TOTAL MEDICINE 145435 0.00 O-O1 17.01 19.14 27-97 3.05 19.55 9.07 4.21 0.00 0.00 23. 30 -0.92 
SURGERY 1267 0.00 0.00 4.50 10.50 11-52 22.02 23.36 17.52 9.87 0.71 0.00 47.01 1.16 
PATHOLUGY 24158 0.00 0.33 30.66 21640 22.11 3676 7.98 5.06 8645 0.24 0.00 7.13 -0.58 
RADIOLOGY 3044 0.00 0.00 98.28 38.27 11.33 1268 19.19 12.98 8.28 0.00 0.00 28.11 -0.70 
ORTHOPEDIC SURGERY 

ALL PROCEOURES 13134 0.00 O.11 14.02 17.26 20.09 4.85 23.70 11.64 8.31 0.02 0.00 56.79 -0.38 
OFFICE VISITS 4600 0.00 5.54 28.63 12.07 20.09 8.33 21.57 2.39 12635 0.04 0.00 19.93 -1.66 
HOSPITAL VISITS 3137 0.00 O61 21-33 5.99 18.17 5.67 29.20 121-70 7.33 0.00 0.00 21-23 -0. 15 
SURGERY 1393 0.00 0.00 15-65 13642 11.99 7232 21.03 16.51 12.78 1.29 0.00 339.98 6.20 
RADIOLOGY 2749 0.00 0.00 18.81 17.86 19.13 1.60 16.22 22.34 4-04 0.00 0.00 28.45 -0. 33 
OPHTHALMOLOGY } 

ALL PROCEDURES 13813 0.00 0.00 10.45 7206 26.74 5618 25.50 13293 21-14 0.00 0.00 51.41 0.28 
OFFICE VISITS 7684 0.00 0.29 8.25 15294 18-30 3679 33-07 10-23 10.14 0.00 0.00 18.85 -0.10 
TOTAL MEDICINE 12975 0.00 0.00 86.77 16622 22.37 5015 28.84 11-639 17.26 0-00 0.00 21222 -0.24 


SURGERY 825 0.0C 0-00 9.33 12.24 4.97 28.00 12.24 12.85 18.79 1.58 0.00 526. 84 8.58 
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S ‘TABLE '4 
OISTRIBUTION' OF' PATIENTS’ BY' PERCENTAGE CHANGE IN' PATIENT CYIABILITIES 


RESULTING FROM' IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


TOTAL ~-50% -252% -10% —5% 1% 6% 112% 26% LIABILITY AVG. CHANGE 
NUMBER TO TO TO TO TO TO TO TO PER LIABILITY 

SPECK ALTY/PROCEDURE GROUP PATIENTS >-50% -26% -11% —6% -1% Of 5% 10% 25% 50% >50% PATIENT PER PATIENT 
TOTAL FIVE SPECIALTIES 

ALL PROCEDURES 345967 tv) 1306 28128 46573 75548 22660 84686 53363 32192 1392 L 37.96 0.91 
OFFICE VISITS 259193 (0) 2938 25439 33864 48869 11923 42764 32578 48399 11825 594 16.04% 0.735 
HOSPITAL VISITS 43004 1 461 4941 5080 10544 2759 10856 4409 3142 159 39 76292 9.59 
SURGERY 41689 0 136 6144 469T 7723 2729 8833 5333 4344 364 0) 10.43 0.42 
PATHOLOGY 66934 0 423 4839 5215 12731 5864 17901 9232 10316 294 67 10.83 0.36 
RADIOLOGY 31675 tv) 169 5326 3486 5099 91lL 4527 6459 5060 556 13 14.20 0.43 
GENERAL PRACTICE 

ALL PROCEDURES 108178 0 521 9140 18022 33272 10060 25039 9312 2579 122 0 24.35 -0.23 
OFFICE VISITS 89819 0 1628 12077 15348 26595 6355 13046 7168 6497 1105 0 13.72 -0.20 
HOSPITAL VISITS 10217 0) 177 1323 1430 2909 7718 2261 592 545 193 1 65-11 -1.34 
SURGERY 10158 0 66 1323 1337 2448 7195 2194 1023 637 17 0) 14.32 -0.35 
PATHOL OGY 27200 te) 294 1629 2624 6046 2688 6846 3620 3204 208 16 7.08 0.20 
RADIOLOGY 9438 -0 107. +1223 1209 1619 634 1428 1582 1514 103 9 12.66 0.37 
GENERAL SURGERY 

ALL PROCEDURES 34601 0) 141 3619 4250 8734 2677 8319 2839 3916 102 0 45.44 O.47 
OFFICE VISITS 20283 0 193 2245 3659 5198 1634 3124 1799 2065 344 22 12.39 O11 
HOSPITAL VISITS 3894 1 67 442 444 912 365 1095 290 247 26 0 45.95 -0.26 
SURGERY 13043 0 262 2019 1294 20865 301 3097 1567 2093 159 0 76.59 0.387 
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TABLE 4 
OISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT UTABILITIES 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEOULE: 
MEDICARE TOTAL 


TOTAL ~50% -25% -10% -5% 1% 6% 11Z 26% LIABILITY AVG. CHANGE 
NUMBER TO TO TO TO To TO TO TO PER CTABILITY 

SPECIALTY/PROCEOURE GROUP PATIENTS >-50% -26% -11% —6% —1% 0% 5% 10% 25% 50% >50% PATIENT PER PATIENI 
INTERNAL MEDICINE 

ALL PROCEDURES 144175 tt) 147 9260 14564 23059 5972 39194 32786 18650 540 1 43.65 1.90 
OFFICE VISITS 116091 0 540 8283 IL1L11L6 9979 2561 20892 19198 34896 8455 17 19.72 1.68 
HOSPITAL VISITS 26882 0 162 2907 3083 6316 1543 7003 3375 2109 346 38 87.88 1. 33 
SURGERY 6908 0) 151 L116 1094 1523 803 978 694 509 53 ¢) 14.37 -0.41 
PATHOLOGY 39734 ie) 129 3210 2591 6685 3176 11055 5612 M112 86 51 13.39 0.47 
RADIOLOGY 13553 0 34 2096 1534 2334 160 1540 3768 1706 323 3 13.83 0.40 
ORTHOPEDIC SURGERY 

ALL PROCEDURES 20477 tY) 99 1294 2604 3414 T27 «#5732 3672 2759 176 0 68.94 1.534 
OFFICE vISITS 13406 ft) 112 5170 1055 1031 663 2594 2207 3288 1485 401 14.21 1.57 
HOSPITAL VISITS 20k 0 55 269 123 407 73 49T 152 241 194 0) 50. 36 2.31 
SURGERY 7129 0) 3 890 551 1259 328 1952 1388 624 59 0) 124.99 0.43 
RADIOLOGY 8684 0 28 2009 743 1146 117) =61559 1109 1840 130 l 16.46 0.54 
OPHTHAL MOLOGY 

ALL PROCEDURES 38536 i) 398 4815 T1133 T1069 3224 6402 475% 4288 452 0 31.68 9. 33 
OFFICE VISITS 19594 oO 465 2264 2686 6066 W110 = «3108 2206 1653 436 0 9.92 0.04 
SURGERY 4451 Oo 184 196 621 408 502 612 151 481 85 0 180.03 2.10 
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SPECEALTY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY. 

PATHOL OGY 
RADICLOGY 


GENERAL SURGERY 


ALL PROCEOURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


DISTRIBUTION OF PATIENTS BY PE 


TOTAL 
NUMBER 


PATIENTS >-502 


208056 
162733 
21696 
26481 
43742 
20487 


57170 
49949 
5006 
6828 
15728 
5374 


18554 
Li2zi2 


1710 
1646 


Soeoownsn 


oooeNae 


on oOo 


-502 
TO 
-26% 


4520 
5283 
1424 
1324 
1099 
1327 


1627 
286861 
358 
129 
579 
236 


538 
511 


135 
336 


-25% 
TO 
-11% 


33230 
26159 
4357 
4970 
3403 
3726 


13426 
12999 
1368 
1203 
1135 
1060 


3461 
2874 


464 
1282 


-108 
TO 
—6% 


25249 
17330 
2482 
2640 
2978 
1719 


10124 
8805 


M15 
838 
L107 
403 


2321 
1160 


110 
169 
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TABLE 4 
RCENTAGE CHANGE IN PATIENT LIABILITIES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
NON-ASSIGNED 


-5% 
TO 
-1% 


28454 
15144 
3063 
3457 
6358 
1731 


11784 
8117 
1076 
1337 
2460 
553 


3108 
1762 


282 
713 


08 


T1h19 
4609 
557 
1311 
2982 
340 


1868 
1933 
186 
416 
921 
231 


312 
682 


14 
165 


1% 
TO 
52% 


31903 
16775 
3515 
4410 
9426 
1465 


8525 
4365 
644 
1250 
3685 
402 


3381 
1028 


311 
1231 


6% 
To 
10% 


34834 
17341 
2666 
3195 
6665 
3213 


5283 
3969 
204 
135 
2157 
592 


1687 
1086 


134 
858 


112 
TO 
25% 


36687 
42807 
2413 
3946 
9880 
61 08 


4236 
5556 
236 
558 
3059 
1641 


3267 
1586 


Ll2 
1741 


26% 
TO 
50% 


5935 
15319 
1040 
662 
735 
ToT 


198 
1302 
199 
47 
560 
237 


243 
411 


15 
358 


>50% 


LIABILITY 
PER 
PATIENT 


49.30 
20.84 
108. 61 
88.30 
14.42 
17.79 


33.43 
18.24 
89.61 
17.97 
10.20 
16.86 


63.83 
16.44 


65.22 
102.98 


AVG. CHANGE 
LIABILITY 
PER PATIEN* 


1.51 
1.46 
1.77 
0.77 
0.71 
0.79 


-G.62 
-0.46 
-3.95 
-0.56 
0.47 
0.380 


1.20 
0.26 
-0.80 
2-03 
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- TABLE 4 
OLSTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
NON-ASSIGNED 


TOTAL -50% -25% -10%8 -5% 1% 6% 11% 26% LIABILITY AVG. CHANGE 
NUMBER TO TO TO TO TO TO 19 TO PER LIABILITY 

SPECK ALTY/PROCEDURE GROUP PATIENTS >-50% -26% -112 -6% -1% 0% 5% 10% 25% 50% >50% PATIENT PER PATIEN! 
INTERNAL MEDICINE 

ALL PROCEDURES 93239 0 744 10291 6638 9757 2486 15434 22112 21753 4020 1 54.02 2.58 
OFFICE VISITS 80432 0 1103 T3LT 5275 2844 10186 8946 10500 30642 11434 1350 (24.59 2.77 
HOSPITAL VISITS 13831 (0) 785 2438 1529 1620 254 2377 2210 1864 691 63 124.24 4.90 
SURGERY 4877 0 334% 1139 529 TTT? 514 500 540 421 51 16 16.06 -0.67 
PATHOLOGY 2801% 0) 520 2268 1871 3898 2061 5741 4508 6821 175 123 16.79 0. 34 
RADIOLOGY 9418 0) 622 1341 1054 645 1o7 531 1956 2728 305 B86 16.68 0.48 
CRTHOPEDIC SURGERY 

ALL PROCEDURES 12800 0) 244 1754 1124 1312 276 236T 2615 2476 630 2 89.35 3.29 
OFFICE VISITS 8715 0 5T 572 356 4l2 228 1057 931 3095 1528 479 18.59 2.73 
HOSPITAL VISITS 1149 0 146 8T 128 85 43 183 118 201 Li) 83 67.77 4.89 
SURGERY 4469 (0) 197 687 343 404 85 1123 736 805 14% f(t) 159.54 0.54 
RADIOLOGY 5695 ) 469 1325 262 533 2 532 665 1739 165 1 20.51 0.98 
OPHTHALMOLOGY 

ALL PROCEDURES 26293 0 1367 4298 5042 2493 2177 2196 2937 4935 B44 (¢) 37. 3) 0.54 
OFFICE VISITS 12425 0 731 2397 1734 2009 748 1379 855 1928 644 tv) 12.57 0.07 
SURGERY 2661 0 328 659 161 226 Th 306 326 421 132 (0) 239.37 3.63 
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TABLE 4 
DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


TOTAL -50% -25% -10% -5% 1% 6% 112 26% LIABILITY AVG. CHANGE 
NUMBER TO TO TO TO To TO TO TO PER LIABILITY 

SPECIALTY/PROCEDURE GROUP PATIENTS >-50% -26% -11% —6% -12 0% 5% 10% 25% 50% >50% PATIENT PER PATIENT 
TOTAL FIVE SPECIALTIES 

ALL PROCEDURES 37426 0 44 7037 5212 7740 1975 8907 4261 2070 58 0 28.06 -1.04% 
OFFICE VISITS 2347T 0 420 6762 3758 3254 1004 4407 2648 1144 68 0 7.88 -0.56 
HOSPITAL VISITS 8891 tt) 41 1340 m5 2003 501 2275 1326 563 59 0) 45.35 -1.23 
SURGERY 6247 0 27 915 850 964 626 967 812 519 23 0 45.23 -0.388 
PATHOLOGY 6130 0 37 1242 1534 1362 486 778 292 336 4 3 5.27 -~0.35 
RADIOLOGY 3598 0 (0) 535 1411 317 135 314 788 88 1 0 72.73 -0.32 
GENERAL PRACTICE 

ALL PROCEOURES 1957 0 l 672 480 1267 524 2744 1408 807 28 f(t) 18.32 0.21 
OFFICE VISITS 5795 0 0 680 431 851 379 =1518 1273 609 50 0 7.86 0.07 
HOSPITAL VISITS 1627 0) 1 110 53 199 88 648 259 223 42 (0) 42.51 1.02 
SURGERY 873 0 0 31 14 95 168 159 101 56 5 0 6.71 O.11l 
PATHOL OGY 1723 0 ll 153 531 336 173 273 85 137 4 3 2.91 -9.14 
RADIOLOGY 585 0 (0) 115 137 83 27 89 107 22 1 0 T.04 -0.24 
GENERAL SURGERY 

ALL PROCEDURES $906 0 Ll 175 780 1331 530 1147 641 605 9 0 29.29 -0.64 
OFFICE VISITS 2838 0 2 368 389 379 217 788 515 159 13 0 7.62 -O.-11 
HOSPITAL VISITS 967 0) 2 67 83 136 135 284 159 66 14 0 29.78 0.14 
SURGERY 2572 tH) 26 469 369 439 146 418 255 241 I (¢) 41.56 -1.16 
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; TABLE 4 
DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


TOTAL -502 -25% -10% -5% 1% 6% 112 26% LTABILITY AVG. CHAMGE 
NUMBER TO To TO TO TO TO TO TO PEFR LEABILITY 

SPECIALTY/PROCEOURE GROUP PATIENTS >-50% -262% -11% -6% -1% 0% 5% 10% 25% 50% >50% PATIENT PER PATIEN: 
INTERNAL MEDICINE 

ALL PROCEDURES 17528 0 14 4211 2951 4050 700 643789 1405 402 1 0) 29. 36 -1.77 
OFFICE VISITS 11504 0 205 4941 2565 1493 31L 1153 606 228 2 0 8.55 -1.04 
HOSPITAL VISITS 5902 (0) 38 1039 628 1551 254 1278 858 250 3 0) 50.0C -2.97 
SURGERY 911 t) L 69 58 168 135 195 136 82 2 (0) 9.91 0.19 
PATHOL OGY 4401 (0) 26 1089 1003 1024 313 505 207 199 0 0 6.19 -C0. 44 
RADIOL OGY : 1754 0 0 177 872 124 104 126 316 30 ” 0 7.55 -0.35 
ORTHOPEDIC SURGERY 

ALL PROCEDURES 3134 0) 2 601 648 574 47 660 528 53 U7 (0) 37.93 -1.13 
OFFICE VISITS 1783 0 191 669 242 313 47 261 49 10 i 9 5.69 -0.67 
HOSPITAL VISITS 395 0 0) 104 11 117 24 65 50 24 0 0) 25-51 -1.39 
SURGERY 1198 0 0 197 250 229 44 138 230 66 14 0 69.56 -0.39 
RAD IOLOGY 1259 t) 0 243 402 110 4 99 365 36 0 (0) 8. 30 -J. 32 
OPHTHALHOLOGY 

ALL PROCEDURES 2901 0 16 778 353 518 174 567 279 203 3 0) 33.14 -0.78 
OFFICE VISITS 1557 0 22 104 131 218 50 687 ° 205 138 2 0 5.92 0.03 
SURGERY 693 0 (0) 149 99 33 133 57 90 14 1 (0) 111.74 -2.50 
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~ TABLE 4 
DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LEABILITIES 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


TOTAL -502 -25% -10% -5% 1% 6% 112% 26% LIABILITY AVG. CHANGE 
NUMBER TO TO Ta TO TO TO TO TO PER LIABILITY 
SPECI ALTY/PROCEDURE GROUP PATIENTS >-50% -26% -11% —6% -1% O% 5% 10% 25% 50% >50% PATIENT PER PATIENT 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 106003 (0) 13 8520 13476 23720 4908 29907 15845 9420 106 0) 1T-21 -0.21 
OFFICE VISITS 75891 it) 566 12531 10213 13179 3933 17853 ILil2l 6028 £63 0 1266 -0.18 
HOSPITAL VISITS 13106 oO 17 1386 L114 2705 820 3318 2103 1559 15 0 41.82 -0.15 
SURGERY 9203 8) 8) 957 1231 1323 1125 1629 1207 1091 9% (0) 34224 U.7T 
PATHOLOGY 17647 t) 132 3501 4257 4010 1477 =1645 1080 1462 49 3 3.49 -0.25 
RADIOL OGY 1753 (¢) 1 1134 1926 1057 186 1310 1662 464% 0) 0 1.41 -0.19 
GENERAL PRACTICE 
ALL PROCEDURES 44569 ft) fd) LOL? 4179 T1274 2373 15205 9372 5008 104 (0) 12.95 0.21 
OFFICE VISITS 35020 0) (0) 2756 2872 4921 2147 10339 7617 3950 418 0 1.87 0.14 
HOSPITAL VISITS 3722 0 0 221 130 510 347 1039 126 108 40 0) 39.60 1.18 
SURGERY 2494 () 0 129 256 542 395 463 331 157 12 0 6.16 0.99 
PATHOL OGY 9897 0 101 1761 2327 2083 1057 1007 666 848 21 3 2.75 -0.16 
RADIOLOGY 3508 i) l 645 7104 446 Mi 539 895 167 0 0 7.05 -0.18 
GENERAL SURGERY 
ALL PROCEDURES 10661 0 0 953 1006 2917 444 3001 1154 1143 0 0) 20.16 -0-21 
OFFICE VISITS 6454 0 62 806 615 1188 427 1688 1200 421 43 0 1.02 -0.07 
HOSPITAL VISITS 1255 0 2 134 107 167 92 410 214 92 32 0 30.76 O.17 
SURGERY 2909 0 0) 485 533 387 129 440 276 406 22 0 35.98 -6.41 
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TABLE 4 
DISTRIBUTIGN OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


TOTAL -502% —25% -10% -5% 1% 6% 112 26% LIABILITY AVG. CHA*:GE 
NUMBER TQ TO TO TO To Ta TO TO PER LIABILITY 

SPECIALTVY/PROCEOURE GROUP PATIENTS 3>-50% -262% —-11% —6% -12 0% 5% 10% 25% 50% >50% PATIENT PER PATIENI 
INTERNAL MEDICINE 

ALL PROCEDURES 36230 0 6 5133 6840 9941 1447 7890 3287 1681 0 tt) 20.45 -9.82 
OFFICE VISITS 25671 0 328 7631 5401 5443 858 3308 1663 1039 0 0 38.31 -0.62 
HOSPITAL VISITS 7646 0. il 941 827 1940 352 1747 1104 718 3 10) 45.62 -0.80 
SURGERY 1145 0 (0) 42 115 127 204 280 186 132 12 0) 10.40 0.26 
PATHOL OGY 7750 0 31 1740 1930 1927 420 638 414 614 28 0 4.44 -0.36 
RADIOLOGY 2431 0 0 167 890 265 47 484 339 226 0 0 T.04 -0.18 
CRTHOPEDIC SURGERY 

ALL PROCEDURES 4922 0 7 539 T6T 1021 194 1248 104 438 2 0 30. 31 -0Q.20 
OFFICE VISITS 3049 0 156 895 385 566 262 670 65 48 2 0 6.01 -0.50 
HOSPITAL VISITS 483 oO 4 90 50 88 29 122 59 41 0 0 27.58 -0.97 
SURGERY 1522 0 0 163 205 199 113 304 278 195 2T 0 62.23 1.13 
RADIOLOGY 1814 0 0) 322 332 346 28 287 428 V1 0 0 8.62 -0.25 
OPHTHAL MOLUGY 

ALL PROCEDURES 9621 0 tt) 878 684 256T 450 2563 1328 1150 0 tt) 14. 76 0.08 
OFFICE VISITS 5697 0 20 443 940 1061 . 239 1848 576 570 0) 0 5.09 =(95:3)3} 
SURGERY 1133 0 0 118 122 68 284 142 136 201 21 0 T6202 1.25 
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'TABLE 3 
DISTRIBUTION OF 'SERVYCES!' BY’ PERCENTAGE’ CHANGE 'IN PROGRAM EXPENDITURES 
RESULTING FROM' IMPLEMENTATION OF' A STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


-50% - 25% -10% -5% 13 6% 113 26% PROGRAM AVG CHANGE 
TO TO TO TO TO To To TO COSTS PER IN ChSTS 
SPECIALTY/PROCEDURE GROUP >-50% -26% — 11% — 6% -1% 0% 5% 10% 25% 50% >50% SERVICE PER SFRVICE 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 0 74 #171799 259765 324530 63825 329436 147407 58906 302 (0) 24-50 -0.57 
OFFICE VISITS 0 5305 121310 86233 92366 20667 123155 72941 30564 1328 0 18.16 -0.75 
HOSPITAL VISITS 0 261 48703 37889 19966 17863 93684 58100 32910 1637 0 24243 -0. 30 
TOTAL MEDICINE 0 lO2 120493 183241 204759 52762 235986 122214 49367 262 0) 21.58 -0.57 
SURGERY 0 21 3373 4592 1395 2784 7905 4522 3403 100 2 217.12 -1.20 
PATHOLOGY 0 371 44920 36349 44899 12592 25823 13913 11837 0) 0 6.63 -0.37 
RADIOLOGY 0 3 5855 12349 5379 1238 6427 8214 1747 0) 0 28.27 -0.82 
GENERAL PRACTICE 

ALL PROCEDURES 0 0) 15008 46802 83532 19509 158796 T2518 31190 27 (0) 17.51 0.23 
OFFICE VISITS t) 0 20681 17762 31548 9729 71733 46271 20147 1158 0 16.21 b.25 
HOSPITAL VISITS 0 0 5865 3473 11466 6024 29205 16439 12636 B47 0) 23-41 0.64 
TOTAL MEDICINE it) 0 14717 34328 53133 19338 123569 69125 33595 262 _ 0 18.48 0.35 
SURGERY 0 tt) 179 B47 2262 892 2601 1226 465 4 2 44.01 O. 76 
PATHOL CGY 0 352 10648 14145 13185 4396 8643 4238 3759 0 0) 6.02 -O.31L 
RADIOLOGY 0 2- 2012 2433 1693 595 1941 2384 605 0 0) 27.77 -0.79 
GENERAL SURGERY 

ALL PROCEDURES 0 0 11641 10973 24939 3148 22085 8283 6861 2 0 47.09 -0.66 
OFFICE VISITS (0) 166 5181 3639 6347 2230 12573 5947 2841 169 0 17.76 -0.19 
HOSPITAL VISITS 0 tt) 2085 2319 3784 1790 7420 3966 1641 568 0 23.22 0.15 
SURGERY 0 6 1478 1441 1505 263 1539 934 1023 5 0 307.07 -4.93 
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TABLE 3 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


-50% —25% -102% -58 1% 6% 11% 26% PROGRAM AVG CHANGE 


To TO TO TO TO TO TO TO COSTS PER IN CCSTS 

SPECIALTY/PROCEDURE GROUP >-502 -262% —11% — 6% 1% O% 5% 10% 25% 50% >50% SERVICE PER SEF VICE 
INTERNAL MEDICINE . 

ALL PROCEDURES 0 74 129913 179704 186977 33028 124972 50894 15430 0 0 20.69 -1.00 
OFFICE VISITS 0) 3347 86875 56153 451703 6131 25897 16835 5194 0 0 19.81 -1.70 
HOSPITAL VISITS 0) 261 37680 31153 62395 8865 54224 3641T 17559 180 0 25.07 -0.64 
TOTAL MEDICINE 0 102 102575 141439 139446 28554 92902 47216 14145 0 0 23-41 -1.17 
SURGERY (0) 15 420 415 1236 1084 2120 1050 199 25 it) 40.15 0.70 
PATHOLOGY 0 193 34272 22204 31714 8196 17180 9625 8078 0 0 6.91 -0. 4C€ 
RADIOLOGY ft) 1 1324 1042 1576 367 2636 2391 824 0 (0) 28.50 -0.82 
ORTHOPEOIC SURGERY 

ALL PROCEDURES 0) 0 8154 13466 18400 2861 9152 7384 1161 29 0 56.16 -1.273 
OFFICE VISITS 0 1647 6884 4383 3780 BOL 2857 487 335 0 0 19.26 -2.05 
HOSPITAL VISITS i?) 0 3073 944 2321 1184 2835 1278 1074 42 0 21.15 - 0.94 
SURGERY 0 0 894 1308 2078 155 1175 156 651 23 0 315.05 0.0% 
RADIOL OGY ) 0 2519 2874 2110 2716 1850 3439 318 0) 8) 28.43 -0. 84 
OPHTHALMOLOGY 

ALL PROCEDURES 0) ) 6483 8820 10682 5279 14431 8328 4224 0) 0 55.57 -0. 43 
OFFICE VISITS 0 145 1689 4296 4988 1776 10095 3401 2047 1 0 18.59 ~0.06 
TOTAL MEDICINE 0 0 3201 T474 12180 4870 19515 5873 1627 0 (0) 22.38 -0.21 
SURGERY 0 0 402 581 314 390 470 556 465 43 0 623.47 -4.24 
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SPECT ALTY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
CFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 
PATHOLOGY 
RAD LOL OGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
TOTAL MEDICINE 
SURGERY 

PATHOL OGY 

RAD ICLOGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 


>-50% 


oooocoeo 


ooocoeocde 


oooo 


NOONOCON 


-25% 
TO 
-11% 


93988 
76183 
20926 
67962 

1972 
24483 

3385 


6302 
11442 
2171 
7378 
134 
5558 
1057 


6115 
2913 


172 
825 


-10% 
To 
— 6% 


161139 
60196 
19901 

107256 

2559 
20172 
8040 


26920 
10688 
1800 
18638 
480 
5722 
1393 


6343 
2381 


641 
172 
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TABLE 3 
OISTRIBUTION OF SERVICES BY PERCENTAGE CHANGE IN PROGRAM EXPENDITURES 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 


NON-A SSIGNED 


-5% 
To 
-1% 


196319 
56325 
39766 

123473 

5405 
31804 
3645 


46274 
16343 
6126 
28734 
1630 
8808 
L116 


9543 
2849 


2103 
1108 


Of 


37238 
13062 
7730 
27226 
2015 
1372 
782 


11178 
6923 
2558 
9166 

785 
2151 
371 


2074 
1352 
646 


101 


13 
TO 
5% 


177665 
69482 
43050 

125026 

4808 
19068 
4288 


78263 
37333 
13580 
62237 
1544 
6263 
1075 


11289 
6681 


2507 
911 


6% 
TO 
10% 


B41L4T 
45658 
27364 
68160 
3003 
97157 
41705 


42103 
28672 
8107 
37341 
839 
2216 
1049 


4221 
2661 


1471 
576 


112% 
Ta 
25% 


26546 
16600 
16605 
23951 
2124 
7805 
1243 


12720 
9955 
5186 

14458 

340 
1981 
406 


3408 
1649 


842 
567 


129 


>502 


SOornNomoo 


OoFrnoocoe 


owoo 


PROGRAM 
COSTS PER 
SERVICE 


24.24 
18.22 
24-40 
21.40 
200.179 
6.53 
28.31 


17.29 
15.96 
23.29 
18.09 
45.10 

5-99 
27.77 


51.20 
17.24 


23.15 
300.00 


AVG CHANGE 
IN COSTS 
PER SERVICE 


-0.61 
-0. 83 
-9.27 
-0.62 
-1l. i7 
-0. 3? 
-0.78 


0.20 
0.23 
0.62 
0.70 
0. 84 
-0.28 
-0.83 


-0.65 
-O0.18 

0.19 
-4.00 
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SPECI ALTY/PROCEOURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 

PATHOL OGY 
RADI Ct OGY 


GENERAL SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 


TOTAL 
NUMBER 
PATIENTS 


345849 
259193 
42991 
41103 
66882 
31608 


108067 
89819 
10209 

9840 
27175 
9428 


34597 
20283 

3889 
A287T 


>-50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 
0.00 
0. 00 
0-00 
0.00 


0.00 
0.00 
0.03 
0.00 


-50% 
TO 
—26% 


0.38 
1.13 
1.07 
1.79 
0.63 
0.53 


0.48 
1.81 


1.73 
0.67 
1.08 
1.13 


-25% 
TO 
—-11% 


8.13 
9.81 
11.49 
14.95 
7.24 
16.86 


8.46 
13.45 
12-96 
13.45 

5.99 
12.97 


10.46 
11.07 
11.37 
15.68 
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'TABLE 4% 
DISTRIBUTION! OF! PATIENTS BY'PERCENTAGE' CHANGE IN’ PATEENT L&ABILITIES 


RESULTING FROM IMPLEMENTATION OF ‘A STATEWIDE’ FEE SCHEOULE 


MEDICARE TOTAL 


-102 
TO 
-6% 


13.47 
13.07 
11-82 
11.91 
7. 80 
11.03 


16.68 
17.09 
14-01 
13.59 

9.66 
12.82 


12.28 
18.04 
11-42 
10.05 


-5% 
TO 
-1% 


21.84 
18.85 
24-53 
18.79 
19.04 
16.13 


30.79 
29.61 


28.49 
24.88 
22.25 
17.17 


25224 
25.63 
23245 
16.19 


0% 


6.55 
4.60 
6242 
6.64% 
2.88 


9.31 
7.08 


7-62 
8.08 
9.89 
6.72 


7.74 
8.06 
9.39 
2-34 


1% 
TO 
5% 


24249 
16.50 
25.25 
21-49 
26.77 
14.32 


23-17 
14.52 
22-15 
22-30 
25-19 
15.15 


24.05 
15.40 


28.16 
24.05 


6% 
TO 
10% 


15243 
12.57 
10.26 
12.97 
13.80 
20.43 


8.62 
Te 98 
5.80 
10.40 
13.32 
16.78 


8.21 
8.87 


7246 
12.17 


L1Z% 
TO 
25 


9.31 
18.67 
7.31 
10.57 
15.42 
16.01 


2.39 
1.23 
5.34 
6047 
16.06 


11-32 
10.18 

6.35 
16.25 


26% 
TO 
502 


0.40 
4.56 
1.77 
0.89 
0.44 
1. 76 


O-ll 
1.23 
1.89 
O-1T 
0.77 
1.09 


0.29 
1.70 
0.67 
1.23 


>502 


0.00 
0.23 
0.09 
0.00 
0.10 
0.04% 


0.00 
0.00 
0.01 
0.00 
0.06 
0.10 


0.00 
O11 


0.00 
0.00 


LIABILITY 
PER 
PATIENT 


37.96 
16.04 
16.92 
10.43 
10.83 
14.20 


24.35 
13.72 
65-11 
14. 32 
7.08 
12.66 


456 ah 
12.39 
45.95 
16.59 


AVG. CHANGE 
LIABILITY 
PER PATIENT 


0.91 
0.78 
0.59 
0.42 
0.36 
0.43 


-0.23 
-0.20 
-1.34 
-0.35 
0.20 
0.37 


0.47 
O.11 
-0. 26 
0. 87 
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° TABLE 4 
DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 


RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
MEDICARE TOTAL 


TOTAL -50% -25% -1L0Z% -5% 1% 6% 11s 26% LIABILITY AVG. CHA‘ GE 
NUMBER TO TO TO TO TO To To TO) PEK LIABILITY 
SPECTALTY/PROCEODURE GROUP PATIENTS >-50% -26% —-11% -6% -1% 0% 5% 10% 25% 50% >50% PATIENT PER PATIENI 
INTERNAL MEDICINE 
ALL PROCEOURES 144173 0.00 0-10 6-42 10.10 15.99 40.14 27.19 22.1714 12.94 0.37 0.00 43.65 1-90 
OFFICE VISITS 116091 0.00 0.47 7213 9.58 8.60 2-21 18.00 16.5% 30.06 7.28 0.15 19.72 1.68 
HOSPITAL VISITS 26882 0.00 0.60 10.81 11-47 23.50 50174 26.05 12-55 72395 1629 Ol% 87.88 1. 33 
SURGERY 6831 0.00 2021 16.34 16.02 22.30 L176 14.32 8.84 7245 0.78 0.00 14.37 -0.41 
PATHOL OGY 39707 0.00 0.32 8.08 6-53 16.84 8.00 27.864 14.13 17-91 0.22 0.13 13.39 0.47 
RAD ICL OGY 13498 0.00 0.25 15.53 11.36 17.29 1.19 11-41 272-92 12-64 2239 0.02 13.83 0.%C 
CRTHOPEDIC SURGERY 
ALL PROCEDURES 20477 0.00 0-48 6032 12.72 16.67 3.55 27.99 17.93 13.47 0.86 0.00 69.94 1.84% 
OFFICE VISITS 13406 0.00 0.84 4.25 1-87 7.69 4-95 19.35 16.46 24.53 11.08 2.99 14.21 1.57 
HOSPITAL VISITS 20il 0.00 2-73 13.38 6-12 20.24 3.63 24.71 7256 11-98 9.65 0.00 50. 36 2.31 
SURGERY TLLS 0.00 1-03 12.51 7.74 17.70 %e61 27.43 19.51 8.77 O.70 0.00 124.99 0.43 
RADIOLOGY 8682 0.00 0-32 23-14 8.56 13.20 1.35 17.96 12.77 21.19 1.50 O.O1 16.46 0.54 
OPHTHALMOLOGY 
ALL PROCEDURES 38535 0.00 1.03 12.50 18.51 18.34 8.37 16.61 12-634 L1-e13 1-17 0-00 31.68 0. 33 
OFFICE VISITS 19594 0.00 2e37 11-55 13.71 ,, 30.96 30.62 15.86 11.26 8.44 2.23 0.00 9.92 0-04 


SURGERY 4440 0.00 4.14 17.93 13.99 9.19 Lie3l 13.78 16.91 10.83 1.91 0.00 160.03 2.10 
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SPECI ALTVY/PROCEDURE GROUP 


TOTAL FIVE SPECIALTIES 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 

PATHOL OGY 
RADIOLOGY 


GENERAL PRACTICE 


ALL PROCEOURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 

PATHOL OGY 

RADI OLCGY 


GENERAL SURGERY 


ALL PROCEDURES 
CFFICE VISITS 
HOSPITAL VISITS 
SURGERY 
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TABLE 4 


DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 


TOTAL 
NUMBER 
PATIENTS 


207945 
162689 
21689 
25935 
43691 
20433 


57081 
49949 


5000 
6573 
15705 
5365 


18539 
RLLT1 
1709 
1457 


>-50% 


0.00 
0.01 
0.01 
0.00 
0.00 
0.00 


0.01 
0.04 
0.02 
0.00 
0.00 
0.00 


O. 00 
0.00 
0.12 
0.00 


2.85 
5-77 


7.16 
1.96 
3.69 


4.40. 


2-90 
4.57 
7-90 
4-51 


-25% 
TO 
—-11% 


15.98 
16.08 
20.09 
19.16 

7279 
18.24 


23.52 
26.02 


27-36 
18.30 

7.23 
19.176 


18.67 
25.73 
27.15 
17.19 


NON-ASSIGNED 


-10% 
TO 
—6% 


12.14 
10.65 
11.44 
10.18 
6. 82 
8-41 


17.74 
17.63 


14.30 
12.75 
7-05 
T2521 


12.52 
10.38 

6-44 
10.31 


—-5% 
TO 
-1% 


13.68 
9.31 
14.12 
13.33 
14.55 
8.47 


20.64 
16.25 


21.52 
20.34 
15.66 
10.31 


16.176 
15.77 
16.50 

9.56 


0% 


3.42 
2.83 


2-57 
5.05 
6.83 
1.66 


3.27 
3.87 


3.72 
1.24 
5.86 
4.31 


1% 
TO 
5% 


15.34 
10. 31 
16.21 
17.00 
21.57 
T.17 


14-93 
8.74 


12.88 
19.02 
23.46 

1.49 


18.24 

9.20 
18.20 
16.51 


6% 
TO 
10% 


16.75 
10.66 


12.29 
12.32 
15.25 
15.72 


9-26 
7.95 
4.08 
11.18 
13.73 
11.03 


10.18 
9.72 
1.84 


11.51 


114 
TO 
25% 


17.64 
2be 31 
11.13 
15.21 
22.51 
29.89 


1. 42 
11.12 
4. T2 
8.49 
19.48 
30.59 


17.73 
14.20 

6.55 
23.35 


26% 
TO 
50% 


2.85 
9.42 


4.80 
2.55 
1.68 
3-46 


0.35 
2.6) 
3.98 
0.72 
3.57 
4.42 


1.3L 
3.68 
4.39 
4.80 


>50% 


0.00 
1.17 
0.78 
0.08 
0.38 
0.47 


0.01 
0.00 
0.26 
0.00 
0.27 
0.19 


0.01 
0.64 
0.59 
0.05 


LIABILITY 
PER 
PATIENT 


49.30 
20. 84 
108.61 
88. 30 
14.42 
17.79 


33.43 
18.24 
69.61] 
17.97 
10.20 
16.86 


63. 83 
16.44 
65.22 
102.98 


AVG. CHANGE 
LIABILITY 
PER PATIENT 


1.31 
1.40 
1.77 
0.77 
0.7) 
0.79 


-0.62 
-0.4%6 
-3.95 
-0.56 
0.47 
0.30 


1.20 
0.26 
-0.30 
2.03 
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SIMMER EHIKE CHORD 


SPECI ALTY/PROCEDURE GROUP 


INTERNAL MEDICINE 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 

PATHOL OGY 
RADIOL OGY 


CRTHOPEDIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 
HOSPITAL VISITS 
SURGERY 
RADIOLOGY 


OPHTHALMOLOGY 


ALL PROCEDURES 
OFFICE VISITS 
SURGERY 
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TABLE 4 


OISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 


TOTAL 
NUMBER 
PATIENTS 


93236 
80429 


138631 
4821 
27986 
9375 


12800 
8715 
1149 
4454 
5693 


26289 
12425 
2630 


-50% 
TO 

>-50% —-26% 
0-00 0-80 
0. 00 1.37 
0.00 5-68 
0.00 6-93 
0.00 1. 86 
0.00 6.63 
0-00 1-91 
0.00 0.65 
0.00 12.71 
0.00 4242 
0.00 8.24 
0.00 220 
0.00 5-88 
0.00 12.47 


—25% 
To 
-11% 


11-04 
9.10 
17.63 
23.63 
8.10 
14.30 


13.70 

6.56 
15.42 
23-27 


16. 35 
19.29 
25-06 


NON-ASSIGNED 


-104 
TO 
-6% 


“Te 12 
6-56 
11.05 
10.97 
6269 
11.24 


8.78 
4.08 
1L.14 
1.70 
4-60 


19.18 
13.96 


6-12 


-5% 
TO 
~1% 


10.46 
3-54 
11.71 
16.12 
13.93 
6.88 


10.25 
4.73 
7-40 
9.07 
9.36 


9.48 
16.17 
8.59 


Of 


2.67 
1.27 
1.84 
10.66 
T-36 
1.14 


2-16 
2-62 
3.74 
1.91 
0.04 


8.28 
6.02 
2-70 


1% 
TO 
5% 


16.55 
11.12 
17.19 
10.37 
20.51 

5.66 


18.49 
12-13 
15.93 
25.21 

9.34 


8.35 
11.10 
11.63 


6% 
TO 
10% 


23.72 
13.05 
15.98 
11.20 
16.11 
20. 86 


20.43 
10.68 
10.27 
16.52 
11.68 


Liel? 
6. 88 
12.40 


11% 
TO 
252 


23.33 
38.10 
13.48 

8.73 
24.37 
29.10 


19.34 
35.51 
17.49 
18.07 
30.55 


18.77 
15.52 
16.01 


26% 
TO 
50% 


4.31 
14.22 
5.00 
1.06 
0.63 
3-25 


4.92 
17.53 
6-53 
1. 66 
2.90 


>50% 


0.00 
1.68 
0.46 
0. 33 
0.44 
0.92 


0.02 
5.50 
T.22 
0.00 
0.02 


0.00 
0.09 
0.00 


LIABILITY 
PER 
PATIENT 


54.02 
_ 24.59 
124.2% 
16.06 
16.79 
16.68 


89.35 
18.59 
67.77 
159.54 
20.51 


37.31 
12.57 
239.37 


AVG. 


3.58 
2.77 
3.90 
-0. 67 
0. 8% 
0.68 


0. 54 
0-07 
3.63 


CHAS GE 
LIABILITY 
PER PATIENT 
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: TABLE 4 
DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 


RESULTING FROM IMPLEMENTATION CF A STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


TOTAL -50% -25% -1LOZ% -5% 1% 6% 11% 26% LIABILITY AVG. CHANGE 
NUMBER TO TO TO TO TO TO TO TO PER LIABILITY 

SPECT ALTY/PROCEDURE GROUP PATIENTS >-50% -26% -112% -6% -1% oz 5% 10% 25% 50% >50% PATIENT PER PATIENI 
TOTAL FIVE SPECIALTIES 

ALL PROCEDURES 37304 0.00 O.12 18.86 [£3.97 20.75 5-29 23.88 11-42 5055 O16 0.00 - 28.06 -1.0% 
OFFICE VISITS 23465 0.00 1.79 28.82 16.02 13.87 4.28 18.78 11.28 4.88 0.29 0.00 7-88 -0.56 
HOSPITAL VISITS 8883 0.00 0.46 15.08 8-72 22-55 5-64 25.61 14.93 6.34 0.66 0.00 45.35 -1.23 
SURGERY 5703 0.00 0.47 16.04 14.90 16.90 10.98 16.96 14.24 9.10 0.40 0.00 45.23 -0. 68 
PATHOL OGY 6074 0-00 0.61 20.45 25.26 22.42 8.00 12.81 4.81 52-53 0.07 0.05 5e2T -0.35 
RADIOLOGY 3589 0.00 0.00 14.91 39.31 8.83 3-76 8.75 21.96 2-45 0.03 0.00 72.13 -0.32 
GENERAL PRACTICE 

ALL PROCEDURES 7932 0.00 0.01 8.47 6.05 15.98 6.61 34-60 17-75 10-18 0.35 0.00 18.32 0.21 
OFFICE VISITS 5791 0.00 0-00 11.74 T-44 14.70 6.54 26.21 21.98 10.52 0.86 0.00 7.86 0.07 
HOSPITAL VISITS 1623 0.00 0.06 6.78 3027 12-26 5042 39.93 15.96 132.74 2.59 0.00 42.51 1.02 
SURGERY 689 0.00 0.00 4.50 10.74 13.79 24.38 23-08 14.66 8.13 0.73 0.00 6.71 0.11 
PATHOLOGY 1708 0.00 0.64 8.96 31.09 19.79 10.13 15.986 4.98 8.02 0.23 0.18 2-91 -0.14 
RADI CL OGY 581 0.00 0-00 19-79 23-58 14.29 4.65 15.32 18.42 3.79 O.17 0.00 7.04 -0.24 
GENERAL SURGERY 

ALL PROCEDURES 5829 0.00 0.19 13.30 13.38 22.83 9.09 19-68 11-00 10-38 0.15 0.00 29.29 -0.64% 
OFFICE VISITS 2830 0.00 0.07 13.00 13.75 13.39 7.67 27.8% 18.20 5262 0.46 0.00 7262 -0.11 
HOSPITAL VISITS 966 0.00 Oo2l 9.01 8-59 14-08 13.98 29.40 16.46 6.83 1.45 0.00 29.78 0.14 


SURGERY 2364 0. 00 1.10 19.84 15.61 18.57 - 6618 17.68 10-79 10.19 0.04 0.00 41.56 -1.16 
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TABLE 4 
DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 
RESULTING FROM IMPLEMENTATION OF A STATEWIDE FEE SCHEDULE 
VOLUNTARY ASSIGNED 


TOTAL -50% -25% -10% -5% 1% 6% 113 26% LEABILITY AVG. CIlA*GE 
NUMBER TO TO TO TO TO To TO To PER LIABILITY 
SPECI ALTY/PROCEDURE GROUP PATIENTS >-50% -26% -11% —6% —1% 0% 53 10% 25% 50% >50% PATIENT PER PATIENI 
INTERNAL MEDICINE 
ALL PROCEDURES 17523 0-00 0-08 24.03 16.84 23.11 3.99 21.62 8.02 2.29 0.01 0.00 29-36 -1.77 
OFFICE VISITS 11504 0. 00 1.78 42.95 22.30 12-98 2-70 10.02 5.27 1.98 0.02 0.00 8.55 -1.04 
HOSPITAL VISITS 5899 0.00 0.64 17-61 10.65 26.29 4.31 21.66 14.54 4-24 0-05 0.00 50.00 -2.07 
SURGERY 846 0.00 0-12 8.16 6.86 19.86 15.96 23.05 16.08 9.69 0.24 0.00 9.91 0.19 
PATHOLOGY 4366 0.00 0.60 24-94 22.97 23.45 Tel? 11.57 4.14 4.56 0.00 0.00 6.19 -0.44 
RADIOLOGY 1149 0.00 0.00 10.12 49.86 7.09 5.95 7.20 16.07 i-72 0.00 0.00 7.55 -0.35 
ORTHOPEDIC SURGERY 
ALL PROCEDURES 3130 0-00 0-06 19.20 20.70 18.34% 1.50 21.09 16.87 1.69 0.54 0.00 37.93 -1.13 
OFFICE VISITS 1783 Q.0C 10.71 37.52 13-57 17.55 2264 14.64% 2.75 0.56 0.06 0.00 5.69 -0.67 
HOSPITAL VISITS 395 0.00 0.00 26.33 2-78 29.62 6.08 16.46 12.66 6.08 0.00 0.00 25.51 -1.30 
SURGERY 1168 0-00 0-00 16-87 21.40 19.61 3-77 11.82 19.69 5.65 1.20 0.00 69.56 -0.29 
RADIOLOGY 1259 0.00 0.00 19.30 31-93 8.74 0.32 17.86 28.99 2-86 0.00 0.00 8.30 -0. 32 
CPH THALMOLOGY 
ALL PROCEDURES 2891 0.00 0.55 26.91 12-21 17.92 6.02 19.61 9.65 7-02 0-10 0.00 33.74% -0.78 
OFFICE VISITS 1557 0.00 1.441 6-68 8.41 14.00 3-21 44-12 13-17 8.86 0.13 0.00 5-92 0.03 


_ SURGERY 636 0. 00 0.00 23-43 15-57 5-19 20-91 8.96 14.15 11-64 0.16 0.00 L1ll.74 -2.50 
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TABLE 4 
DISTRIBUTION OF PATIENTS BY PERCENTAGE CHANGE IN PATIENT LIABILITIES 


RESULTING FROM IMPLEMENTATION OF A STATEWLDE FEE SCHEDULE 
MANDATORY ASSIGNED 


TOTAL -502% ~25% -10% -5% 1% 6% 11% 26% LIABILITY AVG. CHANGE 
NUMBER TO TO TO TO TO TO TO TO PER LIABILITY 

SPECI ALTY/PROCEODURE GROUP PATIENTS >-50% -26% -112 -6% -12 02 5% 10% 25% 50% >50% PATIENT PER PATICN! 
TOTAL FIVE SPECIALTIES 

ALL PROCEDURES LO591L5 0.00 0.01 8.04 12.72 22.40 4-63 28.24 14-96 8.89 0.10 0.00 17.21 -0.21 
OFFICE VISITS 75887 0.00 0.75 16.51 13.46 17.37 5.18 23.53 14.65 7.94 O.61 O.00 1.66 -0.18 
HOSPITAL VISITS 13097 0.00 O.13 10.58 8-51 20.65 6-26 25.33 16.06 11.90 0.57 0.00 41.62 -0.15 
SURGERY 8657 0.00 0.00 11.05 14222 15-238 13.00 18.382 13.94 12.60 1.09 0.09 34. 24 C.27 
PATHOL OGY 17616 0.00 0.75 19.87 24.17 22.176 B.38 9.34 6.13 8.30 0.28 0.02 3.49 -9.25 
RADIOLOGY T7140 0.00 0.01 14.65 24.88 13.66 2-40 16.93 21.47 5-99 0.00 90.00 1.41 -C.19 
GENERAL PRACTICE 

ALL PROCEDURES 44532 0.00 0.00 2.28 9.38 16.33 5.33 34-14 21-05 11225 0.23 0-00 12.95 9.21 
OFFICE VISITS 35020 0.00 0.00 7.87 8.20 14.05 6.13 29.52 21.75 11-28 1.19 0.00 7.87 9.14 
HOSPITAL VISITS 3721 0.00 0.00 5-094 3-49 13-71 9.33 27.92 19.51 19.03 1.07 0.00 39.60 1.18 
SURGERY 2285 0.00 0.00 5-65 11-20 23.72 172629 20-26 14-49 6-87 0.53 0.00 6.76 0.09 
PATHOLOGY 9874 0-00 1.02 17.83 23.57 21-10 10.70 10.20 6.74 6.59 O.271 0.03 2-75 -O.1€ 
RADIOLOGY 3508 0.00 0.03 18.39 20-07 12.71 3-16 15.36 25.51 4.76 0.00 0.00 7.05 -0.18 
GENERAL SURGERY 

ALL PROCEDURES 10618 0.00 0.00 8.98 9.47 27.47 4.18 28.26 10-87 10-76 0-00 0.90 20.16 -0.21 
OFFICE VISITS 6450 0.00 0.96 12.50 9.53 18.42 6.62 26.17 18.60 6.53 0.67 0.00 7.02 -0.07 
HOSPITAL VISITS 1250 0.00 0.16 10-72 B.56 13.36 7.36 32.80 17.12 7236 2.56 0.00 30.76 0.17 


SURGERY 2678 0.00 0.00 18.11 19.90 14.245 4.82 16-43 10.31 15-16 0.82 0.00 35.98 -0.41 
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SPECI ALTY/PROCEDURE GROUP 


INTERNAL MEDIC INE 


ALL PROCEDURES 
UFFICE VISITS 
HOSPITAL VISITS 
SURGERY 

PATHOL OGY 

RAODT OLOGY 


CRIHOPEOIC SURGERY 


ALL PROCEDURES 
OFFICE VISITS 


HOSPITAL VISITS 
SURGERY 
RADIOL OGY 


OPHTHALMOLOGY 


ALL PROCEDURES 
OFFICE VISITS 
SURGERY 
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TABLE 4 


OISTRIBUT ION OF PATIENTS BY PERCENTAGE CHANGE IN PATJENT {JABILITIES 
RESULTING FROM IMPLEMENTATICN GF A STATEWIDE FEE SCHEDULE 
MANDATORY ASSIGNED 


TOTAL 
NUMBER 
PATIENTS 


36225 
25671 
1643 
1098 
1142 
2418 


4920 
3049 

483 
1504 
1814 


9620 
569T 
1092 


>-50% 


0.00 
0.00 
0.00 
0.00 
0.00 
0.00 


0.00 
0.00 


0.00 
0.00 
0.00 


0.00 
0.00 
0.00 


—50% 
TO 
—26% 


0.02 
1.28 
0. 14 
0.00 
0.40 
0.00 


O14 
5.12 
0. 83 
0.00 
0.00 


0.00 
0.35 
0.00 


—-25% 
TO 
-11% 


14.17 
29.73 
12.31 
3.83 
22-47 
6-91 


10.96 
29.35 
18.63 
12.17 
17-75 


9-13 
1-78 
10.81 


-10% 
TO 
-6% 


18.88 
21.04 
10.82 
10.47 
24.93 
36.81 


15.59 
12.63 
10.35 
13.63 
18.30 


Tell 
16.50 


Lie? 


-5% 
TO 
-1% 


27.44 
21.20 
25.38 
11.57 
24-89 
10.96 


20.75 
18.56 


18.22 
13.23 
19.07 


26.68 
18.62 
6.23 


Of 


3.99 
3034 
4.61 
18.58 
5042 
1.94 


3.94 
8.59 
6.00 
7.51 
1.54 


4.68 
4.20 


26.01 


1% 
TO 
5% 


21.78 
12.89 
22.86 
25.50 

8.24 
20.02 


25.37 
21.97 
25226 
20.21 
15.82 


26.64 
32.44 
13.00 


6% 
TO 
10% 


9.07 
6.48 
14.44 
16.94 
5.35 
14.02 


14.31 

2-13 
12.22 
18.48 
23.59 


13.80 
10.11 
12.45 


11% 
TO 
25% 


4.6% 
4.05 
9.39 
12.02 
7.93 
9.35 


8.90 
1.57 
8.49 
12.97 
3.91 


11.95 
10.01 
18.41 


262% 
TL 
50% 


0.00 
0.00 
0.04 
1.09 
0.436 
0.90 


0.04 
0.07 
0.00 
1. 80 
0.00 


0.00 
0.00 
1.92 


>50% 


0,00 
0.00 
0-00 
0.00 
0.00 
0.00 


0.00 
0.09 


0.09 
0. 00 
0.00 


0.00 
0.00 
0.00 


LEABILITY 
PER 
PATIENT 


20-45 
8. 31 
45.62 
10.40 
4-44 
1.0% 


30.31 
6.01 
27.58 
62.23 
8.62 


14.176 
5.09 
16.72 


AVG. CHA':GE 
LIABILITY 
PCR PATIENT 


-0.%2 
-0. 62 
-0.€0 

0.26 
-0O. 316 
-0.18 


-0.20 
-0.50 
-0.97 

1.13 
-9.25 


0.08 
-0.)3 
1.25 
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onee Internists appear to be the largest losers, with a revenue decline of 
1.64 percent. Program expenditures to internists are estimated to decrease by 
4.61 percent, while beneficiary liability would increase by 4.54 percent. 
General practitioners, however, would remain fairly constant in terms of total 
revenues, with program expenditures to GPs increasing by 1-4 percent. 

The largest percentage change in program expenditures occurs among 
voluntary assigned services. Program expenditures for voluntary assigned 
services are estimated to decline by 3-6 percent. Internists’ revenues from 
voluntary assigned services would decline by 5-7 percent, with both internists 
and orthopedic surgeons experiencing a decline in voluntary assigned office 
visit revenues of nearly 11 percent. Tables 2 and 3 show that 33 percent of 
all internists providing voluntary assigned office visits experienced a 
decline in the range of 11 to 25 percent, and 47.5 percent of all internist- 
provided voluntary assigned office visits would fall into the range of an 11 
to 25 percent decline in revenues- Among orthopedic surgeons providing ee 
tary assigned office visits, 39 percent of those services and 37 percent of 
those physicians would experience a revenue decline of between 11 and 25 


percent as a result of implementing a statewide fee schedule. 


Statewide Fee Schedules With a Hold-Harmless Provision 

The fee schedule amounts calculated above were used in an additional 
simulation which incorporated a hold-harmless provision. While the schedule 
amounts remain the same as described in the previous section, the average 
allowed amounts incorporated the hold-harmless provision. The 1980 
reimbursements under this system then become: 


AAAHH = min | ABA.. > max (AAA 
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That is, the average allowed amount with hold—-harmless (AAAHH,; ;) is 
defined as the minimum of: (1) the average billed amount for procedure i and 
physician j (ABA, 5) 3 and (2) the average allowed amount for procedure i under 
the fee schedule system ES and the average allowed amount for procedure 
i and physician j under the CPR system STR whichever is greater. 

The 1980 average billed amounts were allowed to increase over time by the 
projected percentage increase in physicians’ fees. Fee schedules Esa in- 
crease over time by the projected percentage increase in the Medicare Economic 
Index. However, reasonables under the CPR system Goce: were held con- 
stant at their base year 1980 levels. Therefore, at some future point in time 
(i-e., post-1980), the fee schedule values will exceed the CPR allowed amounts 
for all physicians and all procedures, and the hold-harmless provision will 


become irrelevant. Thus in some year t following the implementation of the 


fee schedule, Lavage will be defined as; 
ie 


ae rae = min HEN ac max Seay OB ) 
(1980) 


where: AAA = AAA * (MEL 
ie (1980) 


/ 


), and 


(ty! MET (1980) 


ABA ABA CPP 


ws = a Ay / EEL 
*I(t) +3 (1980) 


( (1980)? 


with MEI = Medicare Economic Index, and PPI = Physicians Price Index. The 


factors for the MEI and the PPI are given in the tables below. 


ger Bon ye nt 
- con 
ee ant es 
os “ae v4 

ae, 


pre 2 etuhesotq: Yo) Sap ame parte sh euin is: ay ae seat ae | 
voted 2° sg acer rat 2sutees bawo Els genet ona is) bas cya i 


qunbeowyg 409 truce hevelip ogereue- ea3 Son ¥f eae maraye: af 


Ia22579 ei ce 4 folile e or = aaa 303 Tels t wat! 
etd: ve seid reve densa ot -'be wate ts sisal ei mrome hekttd ogre 


ore ( ci heey aalobeton: os ame! “ent shiv at eneorond oyesnmot i 


ray 


simenek, staabiey Sanetank Sposnt 1394 psasroxe acd vd aan 


ss 


5 pind ax 3 masove £90 sda weber soldscossey is 

Hy cle ebrginy Powers ed ah ae ke ‘bh iaeg a Ope t tes onnd yheds 
nlev- elebetion e@@3. e032 . (One L=4 
Py hed wy fati Dot sgught one requbinoety Ife iste soalotey 


ae y pee wat eodT -Jonvele! 


AA a 9 qhtA 


_— eee 


sit .xstitl acctt anstobeyd? =~ 19% Bas .2ebot ateaeess obeot belt a se 3 


TIM eds” ‘302. oe 


Table 5 


Projected Increases in the Medicare Economic Index (MEL) 


Year (t) Ratio 
1981 1.0815 
1982 - 1.1676 
1983 1.2714 
1984 1.3536 
1985 1.4325 
1986 1.5140 
1987 1.5982 
1988 1.6843 

Table 6 
Projected Increases in the Physicians’ Price Index 
(PPI (+) /PPI (1 9g9)) 

Year (t) Ratio 
1981 1.1060 
i982. 1.2033 
1983 1.2888 
1984 1.3674 
1985 1.4453 
1986 1.5263 
1987 1.6102 
1988 1.6972 


Simulation results showed that, aggregating across the five specialties 
and all procedures, 44 percent of all services were never paid at the hold- 
harmless level and 56 percent were paid at the hold-harmless level in the 
first year of implementation. In the second and third years following imple- 
mentation of the fee schedule, the percentace of services paid at the hold- 
harmless level declined to 21 percent and 5 percent respectively. By the 


fourth year, the number had declined to less than 1 percent. 
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Table 7 presents the results for each of the five specialties. 
Internists and orthopedic surgeons are found to benefit most from a hold- 
harmless provision with over two-thirds of the services provided by those 
specialties being paid at hold-harmless levels at some point in time. General 
practitioners, on the other hand, fare much better under a statewide fee 
schedule; over two-thirds of the services provided by GPs are never paid at 
the hold-harmless level. The hold—-harmless provision is irrelevant for each 
of the five specialties by the fourth year of the statewide fee schedule 
system, and for general practitioners this phenomenon occurs even earlier, by 


one year. 


Table 7 


Percent of Services Paid Each Year at Hold-Harmless Levels under 
a Statewide Fee Schedule Implemented in 1980 and Inflated by the 
Annual Percentage Increase in the Medicare Economic Index 
Medicare Total, All Procedures 


Specialty Never 1980 1981 1982 1983 
Total--Five Specialties 44% 562 21% 5% 0% 
General Practice 64 36 7 0 0 
General Surgery 45 55 19 4 0 
Internal Medicine 32 68 30 9 0 
Ophthalmology Syl 49 19 1 0 
Orthopedic Surgery 33 67 27 9 0 


Defining Areas and Specialties 


As part of our study of procedure=based fee schedules, we investigated 
alternative definitions of areas and specialties. The newly defined areas and 


specialties were to be used to calculate procedure-based, sub-state, 
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specialty-specific fee schedules. The methodology used to construct the area 


and specialty groupings is presented in the following sections. 


Defining Sub-State Areas 


The definition of sub-state areas was undertaken using our data from the 
state of California. If our methods for developing fee schedule regions are 
to be applicable to states other than California, the methods must be as 
conceptually straightforward as possible. For this reason, we restricted the 
set of feasible partitions of the state to those constructed by grouping 
existing geopolitical regions--counties (and PSROs). 

Restricting the analysis to a study of agglomerations of existing 
counties (and PSROs) still leaves a large set of feasible combinations of 
counties from which we can select fee schedule areas. We constructed sub- 
state regions by grouping together counties in which average fee levels were 
roughly the same over a given span of time. In this way, we attempted to 
partition California into sub-state regions where the variation in average fee 
levels within the regions was less than the variation between the regions. 

This approach required estimates of the average fees charged by physi- 
cians in each of California’s counties. We developed them from estimates of 
1980 average reasonable charges by each physician in the state for the same 
470 procedures used to calculate the statewide fee schedules. According to 
our definition, the average reasonable charge for a procedure is the minimum 
of the physician’s customary fee and 1980 prevailing charge. 

To permit development of an average charge across an array of procedures, 
we divided physicians’ average reasonables by the CRVS unit value per proce- 
dure. Using service volume as weights, we defined county-wide average fees to 


be weighted means of physicians’ reasonable charges per RVS unit. The average 
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fees included all physicians in the county (PSRO) performing procedures in one 
or more of the following categories: medicine, medicine visits, medicine non- 
visits, surgery, radiology, and pathology. In addition, a county-wide esti- 
mate of average reasonable fees per RVS unit across all procedures was 
calculated. As previously noted, RVS units are comparable within but not 
across procedure types, therefore, we once again utilized a "converted" RVS 
value.” 

Table 8 presents county-specific average charges per CRVS unit for each 
category of list procedures and for all procedures combined. It should be 
noted that Los Angeles county was decomposed into its constituent PSROs. This 
disaggregation was undertaken for two reasons. 

First, we wished to analyze fee patterns in small areas which we would 
later aggregate into larger regionse Since most PSROs are comprised of 
counties, we selected the smaller geographic unit as the basis of analysis. 

In tite case of Los Angeles, however, the situation was reversed since LA 
county includes eight PSROs. We therefore used the constituent PSROs as the 
basic geographic regions of LA county. 

The second reason for disaggregating LA county into PSROs is that Los 
Angeles accounts for a large fraction of the total volume of insured services 


provided to beneficiaries in the state--nearly 38 percent of the CRVS units. 


*Tthe conversion factors represent our estimate of the "value" of CRVS 
units in terms of a numeraire. We assumed that the ratio of statewide average 
customary charges for procedures in two categories was a rough approximation 
of their relative worth. We then constructed conversion factors from ratios 
of statewide average customary charges per RVS unit for procedures in each 
category relative to statewide average customaries for medicine procedures. 
Multiplying listed CRVS values for surgery, radiology, and pathology proce- 
dures by these conversion factors resulted in a set of normalized CRVS 
values. Using these normalized values, we computed county- and PSRO-specific 
charges per RVS unit across all list procedures. 
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Table 8 
THE COUNTIES OF CALJFCRKIA FANKEFD BY THE Oe any oe 
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Therefore, it is important to examine fee patterns in LA county in as much 
detail as possible. The constituent PSROs provided a ready-made partitioning 
of the county, facilitating detailed analysis of intra-county variations in 
physicians’ fees. The eight Los Angeles PSROs and the 56 other counties for 
which we had physicians’ fee data gave a total of 64 small areas. These small 
areas were then grouped into larger fee schedule areas through a series of 
cluster analysis techniques described below. 

Statistical cluster analysis is not actually a single method, but a set 
of approaches or algorithms for imposing a structure upon some set of objects. 
At the heart of all clustering algorithms is the notion of "distance" between 
the objects of interest. The objective of an algorithm is to group these 
objects in such a way that those which are "close to” each other (along the 
selected distance metric) will be placed in a common cluster. Because we 
believed that simplicity and ease of implementation were important character- 
istics of clustering methods, we concentrated our efforts on grouping the 
counties along the all-inclusive cost dimension (ALLCRVS in Table 8). For 
each county and PSRO, we computed the average charge per CRVS unit for list 
procedures charged by local physicians. The goal then becomes the construc- 
tion of groups of counties and PSROs such that counties within groups have 
"similar" values of ALLCRVS while assuring that average values of ALLCRVS are 
different between groups. 

Four clustering methods were employed in this analysis. We shall refer 
to them as the standard deviation method, quartile, thirds, and Ward’s clus- 
tering method, respectively. The results of each will be discussed in turn. 

In the standard deviation approach, we computed the gtarewide weighted 


mean and standard deviation of average charges per CRVS unit (ALLCRVS) across 


teva ag) af Garey, bik at enters cal eatin ee th 


‘gelned sie shakwehees eh bolitvotn wonet seenasaénea ont : 
‘asl ancleainay wine p-srsnt To piaglenn. bet heasb sarees ’ ea 
0% eedinno> xedte € ots Die evaey alana eo. fal ache ad a 

ieee opal -asowe [inae Ad’ to inaos & eiveg stub eal “ewan sae 

Th seh & aoa a oli) betae 23% wae tont ‘eee hagora 


. woled ‘nerdbidh Sakemadee ane 


see 6 Std . bevta J es jon of etuylecs catewio Ieolagiae 
= 4 
vise » galeoqmi vod? eadolvogie: 90 eaiae 
eyise “Spend Oy 90 a4 t padixivoutia gniyvezouls iis. 36:37am 
io ovivsetdo eff «teese3n) to saa 
, 4 4 PY CJ ei t= 
\ von ié i Sans [av Lj Fiber as 4 
; es: 
oe! iG @ Lik ol77aR oomese ke 
rI “a VIrSii Le 
mo BAS IDI ey 
relia sm gacis 
zi % j SW «hl | bas ving 
‘evdo Isgol vd beguads eam oe 
, is Betiqvan to equotgn ae 
ia taugee elinw EVYRUIGIA Yo sasulev 
eqvors roewted” 
sete: ifnda ov mines el ot bevels anew aboises antiedauta wot” 


‘pe 2: pte hue <ebhetis . sits vary nuttair. dol saved bis bali 3e — on! 
SP Be Beprelh ed iitw vote 30 : Lue Sut ~tavianoyees Bota 
besigion albssees ae... dents Raduaeoe ow HOSTS ute odantemb rabanae ity 


as anostng uaaaa) a hie aya ay spans Hrs ve: ae soigntyab bra 


the counties and Los Angeles PSROs; as weights we used the total volume of 
services provided by the physicians in each region. We then developed six 
ranges of ALLCRVS based upon the weighted mean (x) and the standard 
deviation (s): 


(1) O ALLCRVS x = 2s 

(2) x 2s ALLCRVS x-s 

@G) x= s) ALLCRVS <x 
x 
x 
x 


(4) ALLCRVS x+s 
(5) +s ALLCRVS x + 2s 
(6) 2s ALLCRVS' max 


+ 


Each county was assigned to one of the six groups based upon its ALLCRVS 
value. If a separate fee schedule were developed for each of the six groups, 
the average charge per RVS unit in each would be the weighted average of the 
ALLCRVS values associated with the counties in the groupe Group-specific mean 
values of ALLCRVS are reported in Table 9 under the heading "Standard 
Deviation Method." 

The second method employed was the quartile method. This approach 
involved identification of the 25th, 50th, and 75th percentile points of the 
weighted distribution of county-specific ALLCRVS values. Four clusters of 
counties resulted: those in the lowest quartile of the weighted distribution, 
those in the second quartile (i.e., the 25th to 50th percentile points of the 
distribution), in the third (50th to 75th percentile), and the fourth (those 
counties with ALLCRVS values in excess of the 75th percentile value). Once 
again, weighted means of ALLCRVS across all counties in each of the four 
groups were calculated (and reported in Table 9). 

The third clustering technique parallels the quartile method, except that 


it divided the distribution into thirds. That is, the 33rd and 67th percentile 
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STANDARD FOUR 
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Mean Charges Per CRVS-Unit for List Procedures in Counties 
Under Alternatively Specified Fee Schedules 
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points of the distribution were identified and counties were assigned to one 
of three groups based upon their ALLCRVS value. 

The fourth technique used an explicit statistical clustering program 
known as Ward’s method. In this approach, each of the counties is initially 
considered to be a cluster or group of only one member. The clustering 
algorithm proceeds in a sequential manner by first locating the two "closest" 
clusters and merging them forming a new cluster. The algorithm then joins the 
two closest of the new set of clusters. This process is repeated until a 
single, all-inclusive cluster is generated at the final step. We assumed that 
four groups of counties was reasonable for the purpose of implementing sub- 
state fee schedules. In Table 9 we present the average value of ALLCRVS 
computed for the member counties in each of the four clusters. 

Table 9 also includes the value of ALLCRVS for each county and PSRO as 
well as the weighted mean of ALLCRVS computed across all counties in the 
State. We present Seee two values as benchmarks against which one may 
compare the charge per RVS unit expected under the alternative county 
groupings. 

Reading across the rows of Table 9, average charges per RVS unit under 
each of the four computational methods can be observed. For example, in 
Mariposa county, average fees per RVS unit would be set at $0.915, $0.964, 
$0.974, and $0.964 under fee schedules developed via the standard deviation, 
quartile, thirds, and clustering methods, respectively.e These contrast with 
the average charge per unit of $1-006 in the case of a statewide fee schedule. 

Choosing the most appropriate method is difficult for two reasons. 

First, several methods yielded very similar results—for example, the quartile 


and four-group cluster methods. Second, within each method, the boundaries 
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between clusters are not particularly distinct. For instance, the values for 
Mendocino and Sutter counties which are in clusters 1 and 2, respectively, 
under the standard deviation method, are approximately equal. However, they 
were assigned to separate groupings in the cluster analysis. As a result of 
the similarities between some clusters and the general lack of sharp 
distinctions between county groups, no clearly superior technique is readily 


apparent. 


Defining Specialty Groupings 


Specialty-specific fee schedules take one of three forms: separate 
schedules for each specialty; a single schedule applicable to all specialties; 
and distinct fee schedules for groups of specialties. The latter schedule is 
the one of interest here. The analysis described here involved examination of 
alternative approaches to creating specialty groupings. Two basic grouping 
criteria were used. The first created groups according to relative ranges of 
average reasonable charges for medical visits. Several variants of that 
approach were examined. The second approach ignored charge data and grouped 
specialties according to standard AMA specialty classifications (e.g., surgi- 
cal, medical, etc-).- The overall cost impact of implementing a specialty- 
based fee schedule will be small, however, there will be distributional 
effects across the various specialties. 

Identifying Dominated Procedures. Our first task in establishing spe- 
cialty groupings for a specialty-based fee schedule is to classify procedures 
according to whether or not they are dominated by an individual specialty. 

For example, we can anticipate that the majority of ophthamology related 
procedures are performed by ophthamologists. For such procedures, implementa- 


tion of a specialty-based system will generally have little, or a potentially 
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undesirable impact. The dominant specialty will set the schedule’s fee under 
an averaging scheme, and non-dominant specialties may receive fees at wide 
variance from those paid the dominant specialty. 

To identify such dominated procedures, we examined the frequency with 
which physicians in 26 specialties performed each of 422 "list" procedures 
representing the bulk of Medicare services.* 

Rather than determining which of the 422 procedures was dominated by a 
single specialty, we made that determination for groupings of them. These 
procedures ae readily categorized into one of five, mutually exclusive, 
classes: medical visits, medical non-visits, surgery, radiology, and pathol- 
ogy- Furthermore, the first two can be collapsed into a larger, sixth, 
category: medicine. 

We identified dominated procedure categories by computing the proportion 
of the procedures in that class that we judged to be dominated by a specialty. 

We employed the following algorithm to make that determination. If at 
least one of the physician specialties was adjudged to be dominant in the 


th 


provision of the qth procedure in the c category, an indicator variable, 


dig was set to one. The proportion of the list procedures in a category 


associated with a dominant specialty was defined by: 


Sd 
Wie 


n 
Cc 


DZ 
c 


We have claims data for 38 "profile" specialties. However, we were 
primarily interested in the 26 medical specialties within that group. Conse- 
quently, we eliminated data for the following specialties: clinic, dentistry, 
podiatry, medical supply coe, ambulance, psychology, portable x-ray supplier, 
audiology, physical therapy, independent lab, chiropractic, and miscellaneous. 

There are over 470 "list" procedures on our data file. However, only 422 
were performed by the 26 specialties of primary interest to us. 
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where 


DZ, is the proportion of the procedures in the oth category 


associated with a dominant specialty, and 


n is the number of total procedures in the oth category. 


In this study, a dominant specialty provides at least some "threshold" 
proportion of the state-wide volume of services for a given procedure. As 
there is no theoretically correct or most appropriate value for this threshold 
level, we computed DA. for a range of feasible threshold values. In alterna- 
tive specifications, we defined the dominant specialties to be those whose 
members provided at least 75 percent, 50 percent, 35 percent, or 25 percent of 
the state-wide volume of services for list procedures. For example, when we 
required the dominant specialty to deliver 35 percent or more of a procedure, 
state-wide, the variable dic took the value one if at least one profile 


specialty provided that proportion of services for the jth 


procedure. 

In Table 10, we report the values of Da, for each of the six general 
arte ED at each of the four dominance threshold levels. An 
inspection of these data reveals that pathology and medical visits are the 
least dominated categories of procedures. At threshold levels of 50 and 75 
percent--for which only one specialty can dominate the market for any 
procedure—relatively small fractions of pathology and visit procedures are 
associated with a dominant specialty. For instance, when we defined the 
dominant specialty as performing at least 50 percent of the services for a 
procedure, about 7.5 percent of pathology procedures are associated with such 
a specialty. The next lowest proportion is the 18.9 percent of all medical 


visits for which there exists a dominant specialty. At lower threshold 


levels--where more than one specialty could be considered dominant with 
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Table 10 


Percent of Procedures in a Category for Which a 
Single Specialty Provided at Least the 
Specified Proportion of a Procedure 


(four alternative dominance thresholds) 


Procedure Number of 

Category Procedures Yene 7 50+ % Sap 74 25+ °% 
Medicine Total 114 22-807 39.474 70.175 81.579 
Medical Visits 53} 5-660 18.868 71.698 86-792 
Medical Non-Visits 61 37.705 SWS a7 68.852 77-940 
Surgery 137 49.635 72.263 86.131 90.511 
Radiology 85 12.941 44.706 84.706 94.118 
Pathology 106 0.943 72547 22-642 43.396 


respect to each procedure-—pathology remained the least dominated category, 
with the two "medical" categories following. Throughout, surgery was the most 
(or second most) dominated procedure class. 

Because the proportion of procedures which are dominated could be 
misleading due to different procedures being supplied with greatly different 
frequencies, we weighted each procedure by the state-wide number of services 
provided by the dominant specialty. 


If a profile specialty dominated the procedure, the computational 


algorithm flagged that procedure by setting an associated indicator variable 


(a) to one. The indicator was weighted by the total number of services 


th 


used for Medicare profiling Ca) produced by physicians in the s~ specialty 


th 


in California in 1980. The proportion of state-wide services in the c cate- 


gory associated with a dominant specialty is defined as Fa, and is computed: 
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In table 11, we report the value of F%, for each of the six general pro- 
cedure categories and all four levels of the dominant-specialty threshold. An 
inspection of these data reveals that medical visits and pathology procedures 
are the least dominated categories in terms of the proportions of services 
performed by single specialties. When we defined a dominant specialty as one 
delivering at least 50 percent of all services for a procedure, less than 0.27 
percent of all medical visits were delivered by such physicians. In contrast, 
over half (58.04 percent) of surgical services were delivered by physicians in 
dominant specialties. When we set the dominance threshold at 50 percent and 
75 percent, visits was the least dominated of the six procedure categories. 
When the dominance threshold was set at the 35 percent or the 25 percent 


level, pathology was the least dominated procedure class with visits next 


lowest. 
Table 11 
Percent of Statewide Occasions of Service for 
Procedures in Each Category Delivered by 
Physicians in a Dominant Specialty 

(four alternative dominance thresholds) 
Procedure State 
Category Total Tea 7 S0n2 74 sre 74 Wa 75 
Medicine Total 21,955,210 3.313 4.281 24-438 34.363 
Medical Visits 19,549,458 0.009 0.269 20-906 31.734 
Medical Non-Visits 2,405,752 30.163 36.883 53-141 552/29 
Surgery 701,617 33.379 58.035 65-262 70.666 
Radiology 1,485, 368 6-570 15.529 48.650 Sys e72 


Pathology 4,303,359 0.088 6-457 12.208 21.935 
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Together, the data of Tables 10 and 11 reveal that pathology and medical 
visit procedures are the most widely performed across the 26 specialties of 
interest in this analysis. Furthermore, inspection of Table _ also reveals 
that, in terms of the total volume of services performed, medical visits are 
by far the most important category. Of the 28.4 million occasions of service 
summarized in that table, 19.5 million (68.7 percent) are for visits. In 
addition, medical visits accounted for 59 percent of total charges, state- 
wide. 

Recognizing specialty differences in setting fee schedules would seem to 
have the greatest impact on medical visits and pathology fees. These are the 
procedures least dominated by a single specialty. Medical visits also account 
for the largest fraction of services. However, allowing specialty differences 
for pathology charges runs counter to the intent of the prudent buyer regula- 
tions. These regulations assume pathology services are homogeneous and 
attempt to reduce variation in payment levels rather than preserve it. We 
have, therefore, limited the exploration of specialty groupings to the medical 


visits category. 


Constructing Specialty Groups from Medical Visit Charges 


Our method for constructing groups of medical specialties was to cluster 
specialties with similar patterns of average charges for medical visits. This 
approach required data on the average reasonable fees of physicians in each 
medical specialty. We computed such average reasonable charges using an 
algorithm analogous to the one employed in constructing sub-state groupings 
for fee schedules. 

We based specialty-specific average fees upon average reasonable charges 


of California physicians in 1980- Analogous to our area analysis, we defined 
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average reasonable fees per procedure to be the lesser of a physician’s 
customary fee or the locally prevailing charge. To permit computation of a 
meaningful average fee across an array of visit procedures, we first computed 
ratios of procedures” reasonable fees to their associated California Relative 
Value Studies (CRVS) score.e Then, using the occasions of service for each 
Bee aure delivered by a physician as frequency weights, we computed 
specialty-wide average charges per visit unit ($CRVS 2) as the weighted means 
of individual specialists’ reasonable fees per CRVS unit. 


This algorithm is applicable to any procedure class--not just visits. In 


s 
ij 


a member of the s 


4th 


general, let AR... be the average reasonable fee charged by the 


th h 


physician-- 


specialty-——-for the 3° medical procedure. The estimated 


th 


average reasonable charge for all procedures in the c procedure class 


associated with physicians in the th specialty is 


ee (Ie 


N 


3 sre cea. 1G Se \CRVS ij 
SCRVS_ = ee 
c SS oe 
Jee VLEs ij 
Here, Ni is the volume of services for procedure j performed by physician 


i.e When computing a value for S$CRVS across all procedure classes, combined, 
the CRVS values for each procedure must be "normalized" as the California 
Relative Value Study contains different scales of value for each major 
procedure category. 

We employed five simple grouping methods in this analysis; four were 
identical to the techniques in our previous grouping of counties and the fifth 
corresponds to the specialty groupings used by the American Medical Associa= 


tion. In the first or standard deviation method, we computed the weighted 
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mean and standard deviation of charges per CRVS unit for visits across the 26 
medical specialties. As weights we used the volume of services (in CRVS 

units) provided by physicians in each of the specialties. Next, we developed 
six ranges of charges per unit ($CRVS~) based upon the weighted mean (x) and 


standard deviation (d): 


(i) O< SCRVS~ < x-2d 
(ii) x-2d < $CRVS” < x-d 
(441) x-d < SCRVS” < x 


(iv) x 


A 


SCRVS~ < xtd 
Vv 

(v) xtd < $CRVS” < x+2d 

(vi) x+2d < $CRVS” < max. 


We assigned each specialty to one of the six groups according to 


th group all specialties 


LES SCRVS” value. For example, we assigned to the iv 
whose average charge per unit was in the range x to xtd, that is, between the 
mean of SCRVS” and one standard deviation above the mean. If each group had 
its own fee schedule, the average charge per CRVS-unit in a group would be the 
weighted average of SCRVS” across all the specialties in it. We computed 
group-specific means of SCRVS” and report them in Table 3. 

In the second clustering algorithm we identified the g5th 50th and the 
75th percentile points on the distribution of weighted SCRVS” values. This 


quartile approach yielded four clusters of specialties; those whose values of 


SCRVS° were in the lowest quartile of its distribution, those in the second, 
Vv 


third, and fourth (highest) quartiles. We computed weighted means of SCRVS” 
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across all the specialties in each of the four groups and report them in the 


column labeled Quartile Method in Table. 


Our third clustering technique was an analog of the second, except that 


in the former, we divided the distribution of SCRVS" into thirds rather than 


quartiles. 


That is, we identified the age and 67th percentile points on the 


weighted distributions; then we assigned specialties to one of the three 


groups depending upon whether their average charge per visit-unit was in the 


lower, mid, or upper third of the distribution. 


We computed the weighted 


means of SCRVS” across the specialties in each of the three groups, and we 


report them in Table as the thirds method. 


Our fourth approach to clustering specialties employed the clustering 


algorithm, Ward’s method, described earlier. 


The most reasonable number of 


final clusters (in terms of the groups” members and the absence of any single- 


specialty groups) was the three group cluster. In Table __, we present the 


average value of SCRVS” for the specialties in each of the three groups. 


Finally, we adopted the conventional American Medical Association (AMA) 


specialty grouping scheme as a reasonable candidate. 


specialty is assigned membership in one of four major categories: 


Under this method, each 


general 


practice, medical specialties, surgical specialties, and other specialties. 


* 
Based upon the AMA’s publication Physician Distribution and Medical 
Licensure in the United States, 1979, we grouped our 26 specialties as follows: 


General Practice 


general practice 
family practice 


Medical Spec. 


pediatrics 
dermatology 
allergy 
gastroenterology 
internal medicine 
cardiovascular dis. 
pulmonary disease 
nephrology 


Surgical Spece _ 


otology 

obstetrics 

general surgery 
ophthalmology 
plastic surgery 
neuro surgery 
thoracic surgery 
urology 

colon surgery 
orthopedic surgery 


—Other Spece _ 


neurology 
pathology 
anesthesiology 
radiology 
psychiatry 
physical medicine 
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The entries in each row of Table 12 are estimates of the average payment 
per visit-unit to specialists under each grouping arrangement. For example, 
if physicians” reimbursements are derived from charge data for each specialty 
on a specialty-by-specialty basis, general practitioners’ payments would be 
$0.990 per CRVS-unit. Under a fee schedule derived from charges of all 
specialties combined, i.e., under a specialty-free schedule, general 
practitioners’ payments per unit would be somewhat greater, $1-011.- Medicare 
reimbursements to G.Pes would be $0.086, $0-952, $0-952, $0.987, and $0.982 
under specialty-group-specific fee schedules corresponding to groups defined 
via the standard deviation approach, the quartile and thirds methods, Ward’s 
clustering algorithm, and the AMA groups. 

Choosing one method from among these is difficult primarily because fee 
levels under schedules corresponding to the alternative grouping arrangements 
are not appreciably different from fees computed on an individual specialty- 
specific basis. Such differences are generally on the order of 5 percent or 
less, and rarely exceed 10 percente Two grouping methods are associated with 
fee schedules which are the most different from specialty-specific average 
charges: the AMA groups and the pooling of all specialties to yield a single, 
state-wide, specialty-free schedule. 

Excluding pediatricians, Es they provide few Medicare services, the 
greatest change in fees realized by replacing specialty-specific average 
charges with a fee schedule based on the AMA groups is increases in per-unit 
reimbursements to dermatologists, allergists, and otologists.e Members of 
these specialties would have fees per visit-unit increased by 10-2 percent, 
7-9 percent, and 6-3 percent, respectively. At the other extreme, replacing 


specialty-specific fees with a schedule corresponding to AMA groups would 
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Table 12 


Mean Charges Per CRVS-Unit for Medical Visits 
Under Seven Grouping Arrangements 
(26 Medical Specialties) 


Standard 
3 SCRVS Deviation Quartile Thirds ‘hree-Group AMA ie 
Specialty Name SCRVS (State) Method Method Method Cluster Specialties 
Pediatrics 0.860 1.011 0.860 0.952 0.952 0.894 1.025 M 
Dermatology 0.930 1.011 0.934 0.952 0.952 0.894 1.025 M 
Allergy 0.950 1.011 0.934 0.952 0.952 0.894 1.025 M 
Otology 0.960 1.011 0.986 0.952 0.952 0.894 1.020 S 
General Practice 0.980 1.011 0.986 0.952 0.952 0.987 0.982 G 
Family Practice 0.990 1.011 0.986 0.998 1.087 0.987 0.982 G 
Obstetrics 0.990 1.011 0.986 0.998 1.037 0.987 1.020 S 
Gastroenterology 1.010 1.011 0.986 0.998 1.037 0.987 1.025 M 
Plastic Surgery 1.010 1.011 0.986 0.998 1.037 0.987 1.020 S 
Ophthalmology 1.010 1.011 0.986 0.998 1.037 0.987 1.020 S 
General Surgery 1.010 1.011 0.986 0.998 1.037 0.987 1.020 S 
Neuro Surgery 1.030 1.011 1.058 1.058 1.037 1.065 1.020 S 
Pathology 1.040 1.011 1.058 1.058 1.037 1.065 1.063 - 
Neurology 1.040 1.011 1.058 1.058 1.037 1.065 1.063 - 
Thoracic Surgery 1.050 1.011 1.058 1.058 1.037 1.065 1.020 S 
Urology 1.050 1-011 1.058 1.058 1.037 1.065 1.020 S 
Internal Medicine 1.060 1-011 1.058 1.058 1.037 1.065 1.025 M 
Anesthesiology 1.060 1.011 1.058 1.058 1.037 1.065 1.063 - 
Radiology 1.070 1.011 1.058 1.088 1.088 1.065 1.063 - 
Pulmonary Disease 1.080 1.011 1.084 1.088 1.088 1.065 1.025 M 
Cardiovascular 1.080 1.011 1.084 1.088 1.088 1.065 1.025 M 
Colon Surgery 1.080 1.011 1.084 1.088 1.088 1.065 1.020 S 
Orthopedic Surgery 1.090 1.011 1.084 1.088 1.088 1.065 1-020 S 
Psychiatry 1.090 1.011 1.084 1.088 1.088 1.065 1.063 - 
Physical Medicine 1.120 1.011 1-084 1.088 1.088 1.065 1.063 —- 
Nephrology 1.150 1.011 1.150 1.088 1.088 1.065 1.025 M 


*Key—/MA Groupings 
G general practice 
M medical specialties 
S surgical specialties 
- other specialties 
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reduce per-unit fees of physicians in the following specialties by at least 5 
percent: pulmonary disease, cardiovascular disease, colon surgery, orthopedic 
surgery, physical medicine, and nephrology. Among these, the specialty 
experiencing the greatest implicit reduction in fees is nephrology (-10.9 
percent) followed by orthopedic surgery (-6-4 percent). 

Replacing a payment system based upon individual-specialists’ average 
fees with a fee schedule having no specialty distinctions would not appreci- 
ably alter physician’s reimbursements. Excluding pediatrics, the specialties 
whose fees would experience the greatest increases under such a change are, 
again, dermatologists, allergists, and otologists; their payments per unit 
would increase by 8-7 percent, 6-4 percent, and 5.3 percent, respectively. 

For no other specialties would such a change in reimbursement methods result 
in fee increases of 5 percent or greater. At the other extreme, physicians in 
eight specialties would have their reimbursements per visit-unit reduced by at 
least 5 percent if a specialty-specific payment system was replaced by a 
specialty-free fee schedule. The greatest revenue losses would be experienced 
by physicians in physical medicine (-9-.7 percent) and nephrology (-12.1 
percent). Revenue reductions per visit-unit of between 5-5 percent and 7-2 
percent would be experienced by physicians in the following specialties: 
radiology, pulmonary disease, cardiovascular disease, colon surgery, 
orthopedic surgery, and psychiatry. 

Two points must be made concerning these results. First, even the most 
extreme differences between specialty-specific and group-specific fee schedule 
payments are small by absolute standards, rarely reaching or exceeding the 10 
percent level. Second, although fees for about half the 26 specialties would 


change by 5 percent or more if specialty-specific payments were replaced with 
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group-specific fee schedules, these specialties do not account for anything 
approaching half the volume of insured services in California. The three 
specialties whose members would gain revenue per unit in the scenario we 
discussed (dermatology, allergy, and otology) accounted for only 4.95 percent 
of all medical visits in the state. Similarly, the eight specialties which 
are potential revenue losers accounted for only 11.14 percent of such serv- 
icese Furthermore, the specialties whose revenues per unit might suffer the 
most severe decline (physical medicine and nephrology) accounted for a scant 
1.43 percent of the medical visit-units produced in the state. 

These alternative methods of defining specialty groupings were then used 
to calculate specialty-specific fee schedules. This analysis was confined to 
our standard set of six specialties including general practice and family 
practice (two specialties which will be combined in the later simulations), 
general surgery, internal medicine, ophthalmology, and orthopedic surgery. 
When the different grouping methods are associated with similar fee schedules 
for these specialties, our simulations will be insensitive to the method of 
ee selected. This will hold even if the different specialty grouping 
methods produce very different fee schedules for the 20 other specialties. 

For these six specialties, we computed the percent difference between 
specialty-specific average charges ($CRVS~) per unit and reimbursement under 
the fee schedules corresponding to each alternative specialty grouping method; 
we report these data in Table 13. In the immediately preceding discussions, 
we limited ourselves to comparisons of SCRVS values and fee schedules 
associated with AMA groups and all specialties combined; these are the last 


two columns of Table 13. 


aici 3O% yen ease aa hh 


eos ut abel hei cok aootviea, 


sa tus mane ads Ot oti: Sm sons any Sao 
apecreg kak eho 363 be jars, (rgptow baw ta ‘ 
dolce petaistomce gdigte walt ete lb | -otaae oi a 
dati: Meu. Sak Samia Lt ofS Neto — a 
afd sere Jigte shew seq omlievar seomw osteo a 


do ie of of begoberg ay eae Aéstens ninth \ 
te nets. eee eee tebons witezoeqe gotnite 20. ebediew evtanoaa te 
bemitaos wav elegkene efit » a Lu redigne at >PAkoageenInzooqe a2 


itos2 bey solpcame cemamps garaained ants leipeqe ace 20 Jon. 


nk beokdads of Lite dake ey 

Leo (cine met seep, er tok bees tauren) yen 

botnt oes ae | portien: gatquorg jus7 928th wf 

oe Sew aaott a ga aN wo ae : 

Tags ‘ty wid Th) oye Tit Zoe ebat -bedretes | : 
pF . a dabei a? jrerathtd, sev ae 


De Sh Ee ae ee ae eettials BQE za pnode 


SOG SERIO VS oth tongaegy! 
Carlin, Bees EL Ot Nok oge Sy oS aes de ae ny od ter geerson oe $0 


pal | SS Dein aed fis | off atiat i bs aaeb snout? i 


Tint . < Ba oy ther Ale oh Ry’ fe ‘s . wae “ety Baie. pe peHS tke savisaave estan, 


a 


thd Oth oe omens. ~hoeatdwos seia tes pega: ars . omrezy AMA, dan beat 


ion a 


Table 13 


Percent Difference Between Specialty’s Mean Charge 
and Group Mean Charges Under Alternative 
Grouping Methods 


Ward’s AMA SCRVS 
St-Dev. Quartile Thirds Cluster Groups State- 
Specialty Method Method Method Method Method wide 
General Practice 0.61% —2 86% —2.86% 0.712% 0.20% 3.10% 
Family Practice -0.40 0.81 4.75 -0.30 -0.81 2-12 
General Surgery -2.38 -1.19 2-67 —2.28 © 0.99 0.10 
Internal Medicine -0.19 -0.19 -2.17 0.47 -3.30 —4.62 
Ophthalmalology -2.38 -1.19 2-67 -2.28 0.99 0.10 
Orthopedic Surgery -0.55 -0.18 -0.18 -2.29 6-42 -7.24 


For the six simulation specialties, the greatest percentage differences 
are between specialty-specific fees and the state-wide specialty-—free 
schedule. Even there, the absolute differences in the reimbursement levels 
are not large. They range from the 3.10 percent greater payments per unit to 
general practitioners to the 7.24 percent lower revenues for orthopedic 
surgeons. These data also reveal that when allowable payments for visits to 
internists are computed over all specialties rather than only over internists’ 
charges, internists” revenue per visit-unit declines by 4.62 percent. 

When group-specific fee schedules are not computed on an all-specialties 
basis, essentially the same pattern emerges. The data of Table 13 show that 
in each of the other grouping alternatives, average reimbursements will differ 
from specialty-specific fees by less than 7 percent, and most often by 3.3 
percent or less. While the specific simulation specialties which are revenue 
gainers and losers varies by grouping method, the absolute magnitudes of these 


gains and losses are not large. 
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It should be recalled, however, that the differences between fees per 
unit computed on specialty-specific vs. group-specific bases for the 
simulation specialties are not as great, in the extreme, as those found among 
other specialties. As we reported in Table __, extreme differences in fees 
for simulation specialties did not exceed 7.24 percent while differences in 
fee schedule values for other specialties reached 12.1 percent. 

While it might appear that our simulations underestimate the effects upon 
physicians’ revenues associated with implementation of alternative fee 
schedules, any such underestimation is not likely to be large, especially for 
medical visit payments. As we reported, the most extreme differences between 
specialty-specific fees and other approaches to developing fee schedules are 
associated with specialties that provide only a small fraction of medical 
visit services, state-wide. Conversely, the six simulation specialties 
account for a considerable fraction of such procedures as the data of 
Table _ illustrate. 

While medical visits are among the least dominated procedures, the dis- 
tribution of visit episodes is not uniform across all 26 profile specialties. 
In fact, the six simulation specialties accounted for approximately 71.5 
percent of medical visit units in the state. Furthermore, physicians in two 
specialties, general practice and internal medicine, delivered relatively 
large proportions of these services; 26 and 30 percent, respectively. In 
Table 14 we also report that visits constitute a substantial fraction of the 
services provided by general practitioners, internists, and family practi- 
tioners: 79 to 80 percent of their total practice volume for list procedures. 
Visits also account for a large, but not overwhelming, eration of the 


services provided by the other simulation specialties. 
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Table 14 


Medical Visits” Expressed as 
a Percent of 


(1) (2) 

this specialty’s share of 

share of this specialty’s total visits provided in 

Specialty procedures which are visits the state 
General Practice 80.3% 25.25% 

Family Practice 80.2 6-7 
General Surgery 41.2 4.5 
Internal Medicine 79.0 29-5 
Ophthalmology 25-1 2-2 
Orthopedic Surgery 29-7 3.1 


*Medical visits expressed in terms of the volume of CRVS-units provided 
by each specialty. 


Therefore, our simulations involving six specialties will generate a 
fairly accurate portrait of the patterns of revenue gains and losses under 
alternatively constructed fee schedules. While some specialties not included 
in the simulation will undoubtedly experience shifts in revenues exceeding 
those of our six selected specialties, the latter account for the major share 
of the medical visits produced in the state. 

Conclusions. Based on our analysis, the AMA grouping scheme was our 
method of choice for developing group-specific Medicare fee-schedules. That 
method overcomes-—-or at least does not share--several of the disadvantages 
inherent in the other grouping candidates, all of which were based upon 
historical charge data. By not basing fee schedule groupings of specialists 
upon past charge levels, we avoid the problem of building into the system any 
extraordinarily high or low rates of payment to individual specialties. In 


other words, we avoid the "groups" of single specialties--those charging the 
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most and least per unit--which characterized the standard deviation approach 
as well as some of the Ward’s clusters that we did not report here. 

The AMA method has the appeal of being based somewhat on the nature of 
the services provided and the training of the physician. Grouping on the 
basis of average charges using one of the other methods means that historical 
patterns are being recognized and reinforced. To the extent that some of 
these patterns are undesirable, Medicare could use its oligopsony power to 
correct theme In fact, these patterns ee be partially the result of 
Medicare’s previous reimbursement policies. The major dangers in trying to 
counter market forces are difficulties with beneficiaries” access to certain 
specialists, and with shifting of substantial portions of the cost of care to 
beneficiaries. We do not currently have the information to determine which 
historical patterns require modification. Nor do we have the capability to 
predict the access impacts which would result from physicians’ behavioral 
responses to the imposition of a Medicare 250 schedule. 

The AMA method does have some problems. If a carrier uses it as the 
basis of specialty-group-specific fee schedules, it must find a way to incor- 
porate specialties not explicitly included on the AMA listings. More to the 
point, the AMA category "other specialties" is somewhat unsatisfactory for our 
purposes. Perhaps carriers would want to reclassify some of these "other" 
specialties into additional groups. 

The quartile or thirds methods are reasonable alternatives to the AMA 
group method. These are slightly preferred to the standard deviation approach 
since the latter is most useful in the case where the distribution of charges 
across specialties is approximately bell-shaped. The two former methods are 


not based upon the relationship between the mean and standard deviation of a 
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distribution, hence are meaningful for any distribution regardless of shape. 
The Ward’s clustering approach gave results similar to the third’s method but 
the latter is conceptually easier to explain and is the more straightforward 


approache 
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